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Abstract

We study singular perturbations of optimal stochastic control problems and
differential games arising in the dimension reduction of system with multiple time
scales. We analyze the uniform convergence of the value functions via the as-
sociated Hamilton-Jacobi-Bellman-Isaacs equations, in the framework of viscosity
solutions. The crucial properties of ergodicity and stabilization to a constant that
the Hamiltonian must possess are formulated as differential games with ergodic
cost criteria. They are studied under various different assumptions and with PDE
as well as control-theoretic methods. We construct also an explicit example where
the convergence is not uniform. Finally we give some applications to the periodic
homogenization of Hamilton-Jacobi equations with non-coercive Hamiltonian and
of some degenerate parabolic PDEs.
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CHAPTER 1

Introduction and statement of the problem

1.1. Introduction
Consider the controlled system with a small parameter € > 0

dx :f(xmySaas)dS+O'(1'37y8aas)dW97 z9 =2 € R",

1

(1.1)
dys = 29(zs, Ys, s) ds + J=7(xs, Ys, 5) AW, yo =y € R™

where Wy is a r-dimensional Brownian motion, and the optimal control problem of
minimizing the cost functional

t
J(t,x,y,a) = E(:L’,y) |:/ l(xsaySaas) ds + h’(xtayt) )
0

as « varies in the set of admissible control functions A(¢). It is a model of systems
where some state variables, ys here, evolve at a much faster time scale than the other
variables, xs. Passing to the limit as ¢ — 04 is a classical singular perturbation
problem. Its solution leads to the elimination of the state variables y and the
reduction of the dimension of the system from n + m to n. Of course the limit
control problem keeps some informations on the fast part of the system.

There is a large mathematical and engineering literature on singular perturba-
tion problems in control, both in the deterministic (¢ =0, 7 = 0) and in the sto-
chastic case. General references are the books [0°M74, KKO86, Ben88, Kus90,
YZ98, KP03]. The survey paper [Nai02] lists more than 450 references, and we
will not try to review all the different results and methods. We will mention the
mathematical contributions most related to this paper.

We begin with the methods that aim at deriving directly an explicit description
of the limit system. The first approach is the order reduction method originated in
the work of Levinson and Tichonov on ODEs and extended to deterministic control
systems by several authors, see Kokotovié¢, Khalil & O’Reilly [KKO86], Bensoussan
[Ben88|, Dontchev & Zolezzi [DZ93], Veliov [Vel97], and the references therein. It
works when the limit of the fast dynamics is the algebraic equation g(zs, ys, as) = 0
and the stationary points of the fast dynamics are attractive. For deterministic
systems with more general asymptotic behavior of the fast variables the classi-
cal averaging method for ODEs of Krylov and Bogolyubov was developed to the
theory of limit occupational measures for control systems by Artstein, Gaitsgory,
Leizarowitz, and others [Gai92, AG97, Art99, GL99, Lei02, QW03, Gai04],
see also the references therein. Stochastic systems with uncontrolled fast dynamics
(9 = g(x,y), 7 = 7(x,y)) were studied by Bensoussan [Ben88|, Kushner [Kus90],
Bielecki & Stettner [BS89], see also the references therein. The controlled case ap-
pears much more difficult and some results were obtained only in last ten years by
Kabanov & Pergamenshchikov [KP97, KP03] and Borkar & Gaitsgory [BGO05].

1



2 1. INTRODUCTION AND STATEMENT OF THE PROBLEM

A different approach to the singular perturbation problem consists of studying

the limit as ¢ — 0+ of the value function
uE (t7 x’ y) = aeiIlef(t) J(t7 x? y’ O[)

and characterizing it as the unique solution of a limiting Hamilton-Jacobi-Bellman
(briefly, HJB) equation. It evolved through the work of P.-L. Lions [Lio82], Jensen
& Lions [JL84|, Gaitsgory [Gai96], Bagagiolo and the second author [BB98§|,
Artstein and Gaitsgory [AGOO], and the authors of this paper [ABO1]; the last
reference also treated for the first time stochastic systems with controlled non-
linear fast dynamics, for non-degenerate diffusions and in some degenerate cases.
This approach starts from the HJB equation in R®*™ satisfied by u®, that in the
deterministic case is of first order

S

D
ui —l—max{—f(amy,a) ' Dzue —g(m,y,a) : vt - l(.’L’,y7Oé)} = 07
acA 3

and in the stochastic case is of second order

D,u® Dy,u® Dgyu®
(1.2) ui + H (:v,y,DmuE,yg,DmuE,yg,%> =0,
where H = max,eca L® and L® is the generator of the process in (1.1) with the
constant control o and £ = 1. One expects that the limit u(¢,z) does not depend
on y and solves a PDE in R" governed by an effective Hamiltonian H. It turns
out that H is the value of an ergodic control problem in R™ for the fast subsystem
with frozen slow variable z and € = 1. Once this is found, one tries to prove that
the limit of u® solves the effective PDE

(1.3) ug + H (2, Dyu, Dypu) = 0.

If this PDE, with suitable initial conditions, has at most one solution, then we have
a characterization of the limit u(¢, z) and a way to compute it, at least in principle,
by solving a lower dimensional PDE. The theory of viscosity solutions for first order
and for second order, degenerate parabolic, fully nonlinear equations is the natural
framework for this approach. The ideas and methods for homogenization problems
initiated by Lions, Papanicolaou & Varadhan [LPV86] and Evans [Eva89, Eva92]
turn out to be particularly useful.

The PDE approach to singular perturbations just described was put in abstract
form in our paper [ABO03] for general degenerate parabolic equations (1.2) with H
satisfying some natural structural conditions, but not necessarily of the Bellman
form max, L®, and with initial conditions

(1.4) u®(0,z,y) = h(z,y).

All the data were assumed Z"*-periodic in y. We singled out two crucial properties
for the convergence of u. The first was named ergodicity of H, and states that the
solution of the degenerate parabolic PDE in R™

wy + H(1‘>Z/7pa Dyw7X7 Dzywvo) =0 in (O’ +OO) X Rmv UJ(O,y) = 07

with frozen z,p € R™ and X n xn symmetric matrix, has a limit as { — oo indepen-
dent of y. Then this limit is the candidate effective Hamiltonian H(x,p, X). The
second property concerns the pair (H,h) and is called stabilization to a constant.
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If H (z,p,q,Y) denotes the homogeneous part of H with respect to the entries
¢g=Dyuand Y = Dgyu, the stabilization property states that the solution to

we + H'(z,y, Dyw, Dy,w) =0 in (0,+00) xR™,  w(0,y) = h(,y),

with z € R™ frozen, has a limit as ¢ — oo independent of y. Then this limit is the
candidate effective initial data h(x). Note that the last PDE is again degenerate
parabolic and m-dimensional, and it is also homogeneous. The main theorem of
[ABO03] stated that, if these two properties hold, then the weak viscosity semilimits
of u® satisfy (1.3) and

(1.5) u(0,z) = h(z).

That paper gave also some examples where the effective Cauchy problem (1.3)
(1.5) satisfies the comparison principle among viscosity sub- and supersolutions,
and therefore u® converge locally uniformly to its unique solution. Note that this
theory is designed to apply to the Isaacs Hamiltonians
H =minmaxL*® or H = maxminL*",
BEB acA a€A BeB
where each L*#? is the generator of a diffusion process. Therefore it allows to
treat singular perturbation problems for zero-sum two-person differential games,
deterministic and stochastic. For these problems the system is controlled by two
players
dxs = f(xmys, asaﬁs) ds + U(fﬂs,ys, O‘svﬁs) dWs, x9=x €R",

(1.6) . 1 _ .
dys = gg(a:s,ysaawﬂs> ds + %T(xwysaasaﬁs) dWs, yo=y€eR™,

and the cost functional

t
J(t7xay>a76) = E(m,y) |:/ 1(95572/8,043’55) ds + h(xtayt) )
0

is minimized over a; by the first player and maximized over o by the second. The
convergence result of [ABO3] is precisely stated and slightly extended in Section
2.3.

The purpose of the present paper is to provide a reference framework for the
study of singular perturbations with PDE methods in the generality of stochastic
differential games, by complementing the abstract theory of [AB03] with several
sets of conditions that make it work successfully. The main part concerns the
properties of ergodicity and stabilization. First of all, in Sections 2.1 and 2.2, we
reformulate both properties and the definitions of H and h in terms of differential
games with ergodic-type cost criteria for the fast subsystem

dys :g(x’ys,aaﬁs)ds+T($7ys,as,ﬁs)dW57 Yo=Y,
with frozen z (see also [ABO7] for more on this issue). We also give another
PDE characterization of ergodicity and stabilization in terms of the validity of a
strong maximum principle and of the equicontinuity of some value functions. In
Chapter 3 we analyze the uncontrolled case (g,7 independent of «, ) and show
the connections with the classical ergodic theory. The special case of a hypoelliptic
diffusion is studied in Chapter 5 by purely analytic methods; similar results were
obtained by Ichihara & Kunita [IK74] using probabilistic methods. In Chapter 4
we prove that for uniformly non-degenerate matrices 7 the Hamiltonian is ergodic
and stabilizing, by PDE methods following Evans [Eva92] and Arisawa & Lions
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[AL98]. Chapter 6 is devoted to controllability conditions on the fast subsystem
that ensure ergodicity, extending earlier work in the deterministic single-player case
by Arisawa [Ari97, Ari98|, Griine [Gru98], and Artstein & Gaitsgory [AGO00],
and to their variants that give also the stabilization property; the game theoretic
formulation is crucial here. In Chapter 7 we exploit the periodicity of the data and
use non-resonance conditions; here we must assume that only one player is active,
so the ergodicity is known from Arisawa & Lions [AL98], whereas the stabilization
requires a strengthened form of non-resonance.

The next issue is proving results of uniform convergence for the value functions
u® under explicit conditions on the data. This is done by analyzing the regularity of
the effective Hamiltonian and checking whether it implies comparison and unique-
ness for the Cauchy problem (1.3) (1.5). Although H is automatically continuous
and degenerate elliptic, and h is continuous, to get the regularity in = needed for
the comparison principle one must impose further conditions. We show in Chapter
8 that this is not a merely technical issue. In fact, we construct an explicit example
with H ergodic and (H, h) stabilizing, but with H not Lipschitz continuous at one
point. We analyze the pointwise limit of u® and show that it is discontinuous at the
same point. This is another main result of the paper, because it was unexpected
(see Artstein [Art04] for a related discussion). As for the sufficient conditions for
uniform convergence, in addition to ergodicity and stabilization, an easy one is the
independence of the fast dynamics g, 7 from the slow variable x. In some special
cases we prove an explicit formula for H that can be used to check directly the
desired regularity, see Chapters 3, 5, and 6. In general, we look at the true cell
problem

H(Z,y,p,Dx,X,D?x,0) = H(T,y,p,X) inR™,  x periodic,

and study the regularity of the corrector x, which can be exploited to get further
properties of H. This is done in Chapters 4 and 6.

Another question that we address is the nature of the effective control problem
or effective differential game, that is, a system in R™ and a payoff whose value
function is the solution of the effective Cauchy problem (1.3) (1.5). Of course h is
the effective terminal cost, and one can always construct from H a system and a
running cost that do the job. However, we are interested in a formula representing
the effective system and cost in terms of the data as directly as possible. In some
special cases we can indeed give such explicit formulas: see Section 3.4 for the
case of uncontrolled fast variables, Section 6.3 for a fast subsystem with suitable
controllability properties, and Section 6.5 for a formula derived from the reduction
order method recalled above. To go further one should extend the theory of limit
occupational measures to differential games, but this is a completely open problem
at the moment.

The last issue we consider, in Chapter 9, is the application of our results to the
periodic homogenization of Bellman-Isaacs PDEs, that is, passing to the limit in
the Cauchy problems

vy + G J;,E,Dmvs =0, v°(0,z)=nh m,f
t € €

and
v + F (z, E,Diﬂ)e) =0, v°(0,z)=nh (x, f) ,
€
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with F' (degenerate) elliptic. This gives informations on the corresponding control
problems and differential games for systems in highly oscillating media, i.e.,

. Zs
xs:f<xsu?aas7ﬁs)u To =1
and, respectively,
Ts
dzs =0 xs;?7asaﬁs dWs, To =,

and with oscillating costs

E, {/Otl <x87 %,%,&) ds+h (xh x;)} .

If we set v®(t,z) = u®(t,x, Z), we find for u®(t,r,y) a singularly perturbed PDE
in R?" of the form (1.2) with initial data (1.4), to which we can apply the pre-
vious theory. This leads to several new homogenization results. In the first or-
der case the classical assumption is the coercivity of G in the p = D, v variables
[LPV86, Eva92, ABO01], and we deal with two sets of much weaker conditions.
In the second order case the main novelties are the oscillating initial data and an
example involving a hypoelliptic operator. In the companion paper with Marchi
[ABMO7] we combine this method with a regular perturbation argument to cover
the homogenization of general parabolic equations depending on first and second
derivatives (see also [ABO01] for some special case).

Throughout the paper we assume, as in [ABO03], that all data are Z™-periodic
in y, that is, the fast variables live on an m-dimensional torus. This assumption is
convenient to avoid boundary conditions on the fast variables and therefore reduce
the technicalities in the assumptions and in the proofs. Most of our results can
be extended to compact manifolds without boundary, and also to the case with
boundary by imposing and treating boundary conditions such as Neumann or state
constraints. For instance, the case of deterministic control with the fast variables
constrained in the closure of an open bounded set with Lipschitz boundary was
studied in [ABO1].

Let us point out the main additions that this paper makes to the existing
literature. First of all it gives a general unified method for studying singular per-
turbations for deterministic and stochastic systems, and for one as well as two
competing controllers. Usually the assumptions and the methods are quite differ-
ent in the deterministic and in the stochastic setting. And not much is known on
singularly perturbed differential games: for deterministic systems there are results
by Gaitsgory [Gai96] and by Subbotina [Sub96, Sub99, Sub00, Sub01], with
little overlapping with ours, and there is some literature on discrete-time Markov
games, but we are not aware of any paper dealing with singular perturbations for
games whose dynamics are described by diffusion processes.

Another improvement is the generality of the terminal cost h(x,y) depending
also on the fast variables y. This produces two mathematical difficulties: finding
the effective terminal cost, and dealing with a boundary layer at time ¢ = 0. For
this reason most of our results are new even in the case of a single player, cfr.
[ABO1]. For homogenization problems the oscillating initial data h (33, f) is also
largely new, cfr. [BOFM92, JKO94| for earlier results. In the first order case
some different non-coercive Hamiltonians were considered recently by Birindelli &
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Wigniolle [BWO03] and Barles [Bar07], see also Gomes [Gom07]. The homog-
enization theory for equations involving hypoelliptic operators treated up to now
stationary variational equations on the Heisenberg group, see Biroli, Mosco & Tchou
[BMT96] and Franchi & Tesi [FT02]. We refer to Lions & Souganidis [LS05] and
its bibliography for other recent advances in the homogenization of fully nonlin-
ear PDEs, and to the survey of Evans [Eva04] for the connections with the KAM
theory of Hamiltonian systems.

Ergodic control has independent interest and a large literature. Our contri-
bution is essentially the extension from the case of a single player to games, with
a PDE approach owing to Arisawa and Lions [AL98]. For diffusion processes we
refer also to the books [Has80, Ben88, Kus90], to Bielecki & Stettner [BS89],
Basak, Borkar & Ghosh [BBG97], Kurtz & Stockbridge [KS98], and the references
therein. For deterministic problems the use of viscosity solutions begins with P.-L.
Lions [Lio85] and Capuzzo-Dolcetta & Menaldi [CDMS88|, see the presentation
and the references in [BCD97]. Some deterministic differential games with ergodic
cost criterion were studied by Fleming & McEneaney [FM95] and more recently
by Ghosh & Rao [GRO5], Bettiol [Bet05], and the authors [AB07, Bar|. The
results about stabilization are entirely new, although the methods are inspired by
those employed for ergodicity.

Finally, let us mention that the authors and Marchi extended some results of
this paper to problems with an arbitrary number of scales [ABMO07, ABMO8|.
Several other developments on singular perturbations of control systems and games
and on the homogenization of non-coercive HJ equations are in the recent thesis of
Terrone [Ter08].

1.2. Stochastic differential games and the singular perturbation
problem

We are interested in the stochastic differential equation controlled by two play-
ers

drs = f(xsa Ys, Os, ﬁb) ds + U(.Is, Ys, Os, ﬂs) AW,
(17) dys = %g(l“s, Ys, As, /89) ds + %T(msa Ys, Qs 6%) dW97

To =T, Yo =Y.
for s > 0. Here Wy is a r-dimensional Brownian motion, « , 3. are processes taking
values, respectively, in the compact sets A and B, and we will restrict them to the
admissible controls that we are going to define next.

Let Q; := {w € C([0,t];R") : wy = 0}, F, be the o-algebra generated by the
brownian paths up to time s in £, and P; be the Wiener measure. This is the
canonical sample space of (1.7). An admissible control «_for the first player (resp.,
8. for the second player) on [0,¢] is an F,-progressively measurable process taking
values in A (resp., in B). We will write a € A(t) (resp., 5 € B(t)).

We are also given a cost functional on each time interval [0, ¢] of the form

t
J(t,x,y,a,ﬁ) = E(T,y) |:/ l(msvysaasvﬂs) ds + h(xtvyt) )
0

where E, ) denotes the expectation, a = a. € A(t), 3 = B. € B(t), and y. is
the corresponding solution of (1.7). Here [ represents a running cost for the first
player (gain for the second player) and h is the terminal cost depending of the
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position of the system at the final time ¢. We assume that the first player wants to
minimize the cost and the second player seeks to maximize it. Therefore we have a
two-person zero-sum stochastic differential game.
Notations: we will denote with M™:¥ the set of N x K matrices, and with
BUC(RY) the set of bounded and uniformly continuous functions RY — R.
Throughout the paper we will suppose the following assumptions on the data
that we will refer to as the standing assumptions.

f,9,0,7,1 are bounded uniformly continuous functions in

R™ x R™ x A x B with values, respectively, in R™ R™ M™",

M™7"  and R;

fGna,.0), g a,08), (-, a,B), 7(-, -, a, ) are Lipschitz continuous;

(A) [ all the moduli of continuity of f(-,-, a, 3), g(-,-,, 3), o(-,-, @, 3),

7(-y -, , 8),1(+, -, a, B) are uniform with respect to o and S;
h € BUC(R™™);

all the data are periodic in y, i.e.,
o(z,y,a,0) = o(x,y + k,a, ) for all k € Z™ and ¢ = f,g,0,7,1, h.

Notations: we will write ¢(z, -, @, ) € Cper(R™) if ¢ is continuous and Z™-periodic
with respect to y.

Next we define the admissible strategies and the values of the game follow-
ing Fleming and Souganidis [FS89]. In the following we identify two admissible
controls a, &, € A(t) on [0,s] if P, («. =@, a.e. in [0,s]) = 1, and the analogous
identification holds in B(t). An admissible strategy o for the first player is a map
o : B(t) — A(t) such that for all admissible controls b ,b, € B(t) identical on [0, ]
the responses alb ], and a[b]. are identical on [0, s]. The admissible strategies 3 for
the second player are defined in the obvious symmetric way and we denote with
I'(t) and A(t), respectively, the sets of admissible strategies of the first and the
second player.

The lower value function u® of the stochastic differential game with finite hori-
zon t > 0 is defined as

(18) ug(tv z, y) = infOtEI“(t) SupﬁeB(t) J(ta z,y, a[ﬂ}a 5)7
for z € R™, y € R™, and the upper value function u® is defined as
uf (ta z, y) = SupﬁEA(t) infOtEA(t) J(ta z,y,a, 6[0{})

If the upper and the lower value coincide we say that the game has a value.

When o = 0 and 7 = 0 the system is deterministic and the admissible controls
in A(t) (resp., B(t)) are simply all measurable functions [0,¢] — A (resp., [0,t] —
B). Then we have a deterministic (two-person zero-sum) differential game. The
admissible strategies in this case are usually called nonanticipating, or causal, or
progressive, or Varaiya-Roxin-Elliott-Kalton strategies, see [ES84, BCD97, FS06|
and the references therein.
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Another important special case of the stochastic differential game described
above is the stochastic optimal control over a finite horizon. This occurs if one of
the two players is missing (i.e., its controls take values in a singleton). If we keep,
for instance, only the first player, the system becomes

dzs = f(xs,Ys,as)ds + o(zs, ys, as) dW,
(1.9) dys = %g(ms,ys,as)ds + ﬁr(ms,ys,as) dWs,

To =, Yo=Y,

the value functions coincide and are given by

t
(1.10) u(t,x,y) == inf B, / Wxs,ys, as)ds + h(xe, ye)
acAt) o

If, instead, we keep only the second player, we end up with a maximization problem.

Finally, if ¢ and 7 are null and there is only one player we have a deterministic
optimal control problem.

The goal of the singular perturbation problem is studying the limit as ¢ — 0+
of u® and u®. We expect that in this procedure the state variables y evolving on
a faster time-scale are eliminated, and therefore the dimension of the problem is
reduced from n + m to n.

1.3. The Bellman-Isaacs equations

In this section we associate to the lower and upper value functions of the game
a Cauchy problem for a fully nonlinear 2nd order partial differential equation.

We begin with some notations. We use the dot “-” to indicate the scalar product
of vectors as well as the scalar product of matrices P € MK and Q € M™-X | that
is,

N K
P- Q = trace(PQT) = trace(QTP) = Z ZPZJQ” = P”Q”
i=1j=1
We associate to the dispersion matrices o and 7 of the controlled system (1.7) the
diffusion matrices

a:=0c0t/2, b:=77T)2, c:=710")2,

where 7 denotes the transpose. For « € A, b € B, z,p € R", y,q € R™, X € S",
Y € S™, Z € M™™, where S* denotes the space of k x k symmetric matrices, we
define

(111) La’ﬁ(xayapa Q7X7 Y7 Z) =X CL(IL’,y, O‘76) -Y. b(x7y7aaﬂ)

=27 -c(z,y,a,8) —p- f(z,y,0,8) —q-g(x,y,0,8) — (2,9, , B).

Note that if we formally replace p and ¢ with D, and D, (i.e., respectively, the
gradient with respect to the z and the y variables), X and Y with D,, and D,,
(i.e., respectively, the Hessian of pure second derivatives with respect to = and y),
and Z with D,, (i.e., the n x m matrix of mixed second derivatives), then L%
becomes the infinitesimal generator of the diffusion process (1.7) with constant
control functions a; = «a, Bs = B for all s. Now we can define the 2nd order
Bellman-Isaacs Hamiltonians

— B
(1.12) H(z,y,p,q, X,Y, Z) : EEBE??XL (z,y,p,0,X,Y, Z),
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H XY, Z) = in [P XY, 7).
(z,y,p,q, X,Y, Z) max min (z,y,p,q, X,Y, Z)

The Cauchy problem associated to the lower value function u®(¢, z,y) is

D,u® Dyyu® Dgyuf
u§+H<x,y7Dzu€7 1; s Dggu®, ysy ) \;g )ZO

(HJ.) in (0,400) x R™ x R™,
us(0,z,y) = h(z,y) for all (z,y) € R™ x R™,

and the one for the upper value u® is the same with H replaced H. Under the
current assumptions H and H are continuous functions R™ x R™ x R™ x R™ x §™ x
S™ x M™™ — R, and they are degenerate elliptic in the sense that

. X Z X7
H(z,y,p,q,X,Y,Z) < H(z,y,p,q, X", Y', Z"), if <ZT v ) > ( 2Ty )

Therefore the Hamilton-Jacobi-Bellman-Isaacs (briefly, HIBI) equation in (HJ.) is
degenerate parabolic. Moreover, the Hamiltonians satisfy a regularity property with
respect to x,y that is usually called structure condition and implies the Comparison
Principle between bounded viscosity sub- and supersolutions of (HJ.), see, e.g.,
[CIL92]. Therefore (HJ.) has at most one bounded and uniformly continuous
viscosity solution. The next result, due to Fleming and Souganidis [FS89], says the
lower value u° is indeed such solution. In the deterministic case it goes back to Evans
and Souganidis [ES84], for a general presentation see the books [BCD97, FS06].
In the case of a single player the result is due to P.-L. Lions [Lio83], see also the
monograph by Fleming & Soner [FS06].

THEOREM 1.1. Under the standing assumptions the lower value function u® is
the unique bounded and uniformly continuous viscosity solution of (HJ:) and the
upper value function u° is the unique such solution of (HJ.) with H replaced by H.

PROOF  We only show how the result can be deduced from Theorem 2.6 of [FS89].
Consider the stochastic system (1.7) for negative times s € [r, 0], with initial con-
dition =, = x, ¥, = y, and the functional

~

0
'](Ta T, Y, aaﬁ) = E(m,y) |: l(xsaysao‘saﬂs) ds + h(l‘t, th) ’

for admissible controls on [r,0] defined in the obvious way. Let .,Zl\(r), g(r) denote

the sets of admissible controls and f(r), 3(7") the sets of admissible strategies on
[r, 0] defined in the natural way. Set

ve(rvxay) = Hlf sup J(Taxazﬁa[ﬁ]wg)'

a€l(r) geB(r)

Since all data are f,o,g,7,[, h are independent of time, this game and the original
game in [0, t] with ¢ = —r are equivalent and the value functions satisfy

UE(_t’ Jj’ y) = us(t7 x? y)7 \v/t > 07 vx7y'
It is proved in [FS89] that v (r, z,y) is a viscosity solution of
Dy® e, P Doyt®

€ Ve

Therefore u is a viscosity solution of the Bellman-Isaacs PDE in (HJ.). O

—vi + H (ac,y7DIv5, ) =0 in (—00,0) x R™ x R™.
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Note that if H = H the lower and upper value coincide, u® = 4, so the game
has a value. The equality of the two Hamiltonians is called Isaacs condition, or
solvability of the small game.

In the case of a single player the PDE in (HJ.) is the Hamilton-Jacobi-Bellman
(briefly, HIB) equation of stochastic control. If, for instance, there is only the
minimizing player, the Hamiltonian becomes

(1.13) H(z,y,p,q, X, Y, Z) := max L% (z,y,p,q, X, Y, Z).
ac
If the system is deterministic, namely, o = 0,7 = 0, then the Bellman-Isaacs

PDE is of first order and takes the form
(1.14)

¢ +mi D u® - f( B) Dy
ui + minmax < —D,u® - f(x,y,a, 3) —
t ' BEB acA x y £

'g(x7yaaa/8) - l(xayﬂ%ﬂ)} =0.

The singular perturbation problem stated in the previous section is now trans-
lated into the PDE problem of letting &€ — 0+ in (HJ.) and finding a limit Cauchy
problem in the reduced space dimension n.



CHAPTER 2

Abstract ergodicity, stabilization, and convergence

2.1. Ergodicity and the effective Hamiltonian

In this section we recall the three equivalent definitions of ergodicity of the
operator H from [ABO03] and we explain their meaning in terms of differential
game problems. These interpretations allow to check the ergodicity on various
examples and give formulas for the effective Hamiltonian. The second definition
also shows the connection with classical ergodic theory and motivates the name.
We also provide, at the end of the section, a PDE characterization of ergodicity
that will be used throughout.

Fix (Z,p, X). The first definition is based on the cell d-problem, for § > 0,
(CPs) dws + H(Z,y,p, Dws, X, D*ws,0) =0 in R™, w; periodic.

By standard viscosity theory, under the current assumptions, it has a unique pe-
riodic viscosity solution that we denote with ws(y;Z,p, X) so as to display its
dependence on the frozen slow variables. The PDE in (CPjs) is the stationary

Bellman-Isaacs equation

(21) 6’11}5 + gngma/)‘( {—DQUJ(S : b(jvya aaﬂ) - Dw6 : g(jaya «, ﬁ) - L(y7a7ﬁ)} =0
€B ac

where

(2'2) L(y’ a?ﬁ) = L(y’ a?ﬁ;f7ﬁ’y) =
y' a(fay,avﬁ) +p f(fay,avﬂ) + Z(Tvyaaaﬂ)'
Then, by the results of Fleming and Souganidis [FS89] and Swiech [Swi96], ws

can be represented as the lower value function of the differential game with infinite
horizon discounted cost functional
—+oo
(2.3)  ws(y;T,p, X) = inf sup B, L(ys, a[fls, Bs; ,p, X)e~*° ds,
ael BeB 0
where
I'=T(4+00), B:=B(+x0)

and y, denotes the path of the stochastic differential equation
(2.4) dys = 9(T,ys, a[Bls, Bs)ds + 7(T, ys, a[Bls, Bs)dAWs,  yo = y.

Note that this m-dimensional controlled system can be obtained from the subsystem
of the fast components y, in the full two-scale system (1.7) by freezing the slow
components . to T and € to 1. We will call it the fast subsystem.

DEFINITION 1. We say that the Hamiltonian H (or the operator) is (uniquely

or uniformly) ergodic in the fast variable at (z,p, X) if

ows(y; T, P, X) — const as & — 0, uniformly in y.

11
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We say that it is ergodic at 7 if it is ergodic at (Z,p, X) for all (p, X), and that it
is ergodic if it is ergodic at every T € R".

It turns out that, except for trivial cases, assumptions that ensure ergodicity of the
Hamiltonian will be made only on the dynamics. We therefore say that the fast
subsystem (2.4) is uniquely ergodic if, for every bounded functions L : R™ X Ax B —
R such that

(2.5) L(-,a,8) € Cher(R™), uniformly in (a, 3),

we have that dws converges uniformly to a constant, where w; is the value function
given by (2.3). Here, (2.5) means that L is Z™-periodic in y and there are a constant
C and a modulus of continuity w such that

‘L(yvavﬂ” < C7 |L(y/,a,ﬂ) - L(y’avﬂ)‘ < W(|y/ - y‘)

for all a, 3, y and y’. When we speak of the dynamical system, we shall call the
property unique ergodicity to avoid any confusion with the other more classical
notions of ergodicity. The name is motivated by the characterization of the uncon-
trolled systems with this property as those system that possess a unique invariant
measure, see Chapter 3.

DEFINITION 2. When the operator is ergodic at (Z,p, X), we set

H(7,p, X) = = lim 6ws(y; 7, 5, X).
The function H is called the effective operator, or effective Hamiltonian.

By (2.4) H has the following representation formula.

PRroOPOSITION 2.1. If H is ergodic, then, for all initial positions y of (2.4),

“+oo

(26) H(z,p,X)=— lim inf supE, 6/ L(ys, a[f]s, Bs; T, B, X )e %% ds.
6—04 ael’ BeB 0

The right hand side of this formula is the value function of an asymptotic prob-

lem for a differential game in the fast variables y € R™, for frozen slow variables.
More precisely, writing the above formula as

400
H(z,p,X) = lim sup inf E, 6 (=X - a(@ ys, a[Bs, Bs)

0—0+ qer BEB
na f(x’ys’a[6]57ﬂs) - l(fa ysva[ﬁ]s,ﬁs))eiés dS,

we see that the integrand is essentially the infinitesimal generator for the slow
variable (Z,p, X), but the inf and sup operation are performed with respect to all
the controlled fast trajectories and not only with respect to the control sets A and
B.

Proposition 3 in [ABO3] states that H is automatically continuous in R™ x
R™ x S™ and degenerate elliptic, i.e.,

H(z,p,X) < H(x,p, X") if X>X'.
It has moreover linear growth with respect to (p, X)

|H(z,p, X)| < C(1+ |p| + |X]).
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The second definition of ergodicity is based on the cell t-problem, that is,

(CP) wy + H(Z,y,p, Dyw, X, Dgyw, 0)=0 1in (0,400) x R™,
P
w(0,y) =0, w periodic in y.
This Cauchy problem has a unique viscosity solution w(t,y;Z,p, X) that can be
written as the lower value function of the differential game with finite horizon cost
functional
t

(2.7)  w(t,yT,p.X)= inf sup B, [ L(ys,alfls, 875, X)ds,

ael(t) BEB(t) 0

where y, and L are given by (2.4) and (2.2). The next result follows immediately
from the Abelian-Tauberian Theorem 4 of [ABO03].

PROPOSITION 2.2. The Hamiltonian H is ergodic at (%,p, X) if and only if

w(t,y; T, p, X)
t
and when this occurs the constant is —H (T, p, X). Therefore, for all y € R™,

— const  ast — +oo, uniformly in y,

t
(2.8) H(Z,p,X)=— lim inf sup Eyl/ L(ys, a[B]s, Bs; T, D, X ) ds.
t—4o00 ael'(t) BEB(t) 0

If there are no controls, the formula shows the connection with the classical
ergodic theory for diffusion processes (see, e.g., [Has80]) and for deterministic
dynamical systems [AA67, CFS82]. This will be explained in detail in Chap-
ter 3. In the case of a single player the existence of this limit and its independence
on the initial position of the system is often called an ergodic control problem
[Ben88, AL98]. The general case of two players has not been studied so far, to
our knowledge. We call it an ergodic differential game.

The third characterization of the ergodicity of H is given in terms of the true
cell problem

(2.9) A+ H(Z,y,p, Dx, X, D?*x,0) =0 in R™, X periodic

for some constant A. It has been shown that there is at most one A € R such that
(2.9) has a continuous solution y, and, if it exists, then A\ = —H(Z,p, X). The
function y (which is nonunique) is called a (first) corrector. This is the definition of
the effective Hamiltonian in many papers, e.g., [LPV86, Eva89, Eva92]. However,
in the current generality there may be no pair (A, x) with continuous x solving (2.9),
see Proposition 7.2 or [AL98]. Theorem 4 in [ABO03] asserts also that H is ergodic
if and only if

(2.10) A1 :=sup{A |3 a u.s.c. subsolution of (2.9)}
= Ay :=inf{A | 3 a L.s.c. supersolution of (2.9)},

and in this case

H(T,p,X) = =\ = =)o
A major objective of this paper is to determine sufficient conditions on the
dynamics for unique ergodicity. The main tool is the following result that charac-
terizes it in terms of the equicontinuity of some value functions and of the strong
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maximum principle for the homogeneous equation
(2.11) H'(z,y, Dyv,Dzyv) =0 inR™, v periodic,
where H' is the following Hamiltonian, positively 1-homogeneous in (g,Y),

H' (T Y) := mi Y -b(zZ —q-9(T .
(Z,9,4,Y) gggglgg{ (T, y,0,0) —q-9(T,y, o, B)}

For further reference, we call H' the recession function or homogeneous part in the
fast derivatives (q,Y’) of the Hamiltonian H.

PROPOSITION 2.3. The dynamical system (2.4) is uniquely ergodic if and only
if the following holds.

— Equicontinuity of the discounted value functions. For every L satisfying
(2.5), the family {6ws | 0 < 6 < 1} is equicontinuous, where ws is the
value function given by (2.3).

— Strong maximum principle (or Liouville property) for the stationary ho-
mogeneous problem. The constants are the only viscosity solution of the
homogeneous equation (2.11).

PROOF  We first assume the unique ergodicity of the dynamical system. Fix L
satisfying (2.5) and denote by ws the associated value function. The function ws(y)
is continuous in (6,y) € R x R™ because of the classical continuity in y for fixed
§ and because of the elementary estimate ||ws — w[loo < C|071 — (6") 71| As dw;
converges uniformly as § — 0, we conclude that the family {dws | 0 < 6 < 1} is equi-
continuous. To show the strong maximum principle for the stationary equation, we
pick a viscosity solution v of (2.11). The value function

+oo

ws(y) = inf sup Ey/ v(ys)e %% ds
a€l gep 0

is readily seen to be the function 6 'v because the two functions solve the HJBI

equation

dws + H'(Z,y, Dyws, D;ng) =v in R™, wg periodic.

But, dws converges to a constant as § — 0 by the assumed unique ergodicity of the
dynamical system. Thus, v must be constant.

Conversely, let L satisfy (2.5) and denote by ws the associated value function.
As {0ws} is equicontinuous and equibounded (by ||L||«), we can extract a subse-
quence converging uniformly to a certain function v. Multiplying (2.1) by § and
sending it to 0, we deduce from the stability properties of viscosity solutions that v
must solve (2.11). By the strong maximum principle, we obtain that v is actually a
constant, say A\. The proof that there is at most one constant that can be the limit
of a converging subsequence of {dws} follows from formula (2.10). This implies that
the whole family {éws} converges uniformly to A as § — 0. Since L is arbitrary,
the dynamical system is uniquely ergodic. O

Note that, if the slow subsystem is an uncontrolled deterministic system, the
condition called strong maximum principle in the last proposition becomes the
classical characterization of ergodicity of a dynamical system via the first integral
equation.
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2.2. Stabilization and the effective terminal cost

In this section we describe the property of stabilization to a constant introduced
in [ABO3] and its meaning for game problems. Then we define the effective terminal
cost h.

Fix Z. Since h(Z,-) € Cper(R™) the cell Cauchy problem for the homogeneous
part H' of the Hamiltonian H

wy + H'(Z,y, Dyw, D2 w) =0 in (0,+00) x R™,

(CP) T
w(0,y) = h(Z,y), w periodic,

has a unique bounded viscosity solution w(t,y;T). It is the lower value of a finite

horizon differential game [FS89|

(2.12) w(t,y;7) = inf  sup E,h(T,y.),

a€el'(t) BEB(t)
where y; is the trajectory of the stochastic differential equation (2.4) for the fast
variables.

DEFINITION 3. We say that the pair (H, h) is stabilizing (to a constant) at T if
(2.13) w(t,y; T) — const as t — 400, uniformly in y,
and in this case the effective initial data, or effective terminal cost, is

(2.14) Mz) = lim w(t,y;7).

We call the pair stabilizing if it is stabilizing at every T € R", and we say that
the Hamiltonian is stabilizing if the pair (H, h) is stabilizing for every initial data
h € BUC(R™™). We say equivalently that the fast subsystem (2.4) is stabilizing,
because the recession Hamiltonian H’ only depends on the dynamics.

From the representation formula (2.12), h € BUC(R™*™) and the comparison
principle we obtain the following.

PROPOSITION 2.4. If (H, h) is stabilizing, then

2.15 h(Z) = lim inf sup E,h(T, ),
(215) @)=l it s By )

where y, solves (2.4). Moreover, h € BUC(R").

Note that this is a representation formula for the effective terminal cost as the
asymptotic value of a differential game in the fast variables y € R™, for frozen slow
variables.

REMARK If A(Z,y) = h(T) is a constant with respect to y, then for any Hamilton-
ian H the pair (H, h) is stabilizing at  and h(Z) = h(Z). This follows immediately
from the formula (2.15).

The following PDE characterization of stabilization will be of constant use later.
PROPOSITION 2.5. The dynamical system is stabilizing if and only if the fol-
lowing holds

— Equicontinuity of the value function. For every h € Cpe(R™), {w(t,") |
t > 0} is equicontinuous, where w the value function given by (2.12).



16 2. ABSTRACT ERGODICITY, STABILIZATION, AND CONVERGENCE

— Strong maximum principle for the evolutionary problem. The only vis-
cosity solutions in BUC(R x R™) of the homogeneous parabolic equation

(2.16) v+ H'(T,y, Dyv, Diyv) =0 mRxR™, v periodic in vy,

that achieve an interior maximum are constants.

Proor  We first assume that the diffusion is stabilizing. We write w(t,y) =
Sth(y) the value function associated to h so as to display its dependency with the
initial condition. For every h € Cpe(R™), the functions S;h(y) are known to be
continuous in (¢,y). Since Sih converges uniformly as ¢ — 400, the family {S;h}
must be equicontinuous. Now, consider a viscosity solution v € BUC(R x R™) of
the evolutionary equation (2.16). By Ascoli theorem, we can extract a subsequence
v(—8y, -) that converges uniformly to a function ¥ as s, — +00. Since the dynamical
system is stabilizing, S,v converges uniformly to a constant C as r — +oo. For
every t € R fixed and for all k large enough so that ¢ > —s;, we have the identity
v(t,+) = Stts,v(—5k, ), because v solves the parabolic equation (2.16). Therefore,

|’U(t, ) - C| = |St+3kv(_sk7 ) - C| S |St+8kv<_5ka ) - St+8k:5‘ + |St+sk5— C|
< ||U(_Ska ) - fﬁ”oo + ‘St-‘rSk;E_ C|

In the last inequality we have used the fact that S; is non-expansive for the uniform
norm. Sending s — 400, we deduce that v(¢,-) = C. Since ¢ is arbitrary, we
conclude that v is constant.

It is of interest to note that we have shown a Liouville property, as we have
proved that the only viscosity solutions of (2.16) are constants without assuming a
priori that the function achieves an interior maximum.

We now prove the converse. We therefore assume that, for every h € Cpe (R™),
the family {S;h | t > 0} is equi-continuous and that the strong maximum principle
holds for (2.16). The first step is to show that w(t,y) = Sih(y) is in BUC(]0, +00) x
R™). Boundedness follows from the obvious estimate ||w||oo < ||h]|oo- To prove the
uniform continuity of w, we first assume that h is smooth. By the comparison prin-
ciple, we have the estimate |w(t,y) — h(y)| < Ct on [0, +00) x R™, for the constant
C = sup, |H'(Z,y, Dyh, Diyh)|. By applying again the comparison principle, we
obtain |w(t + s,y) — w(t,y)| < sup,egpm [w(s,y) — h(y)| < Cs on [0,+oc) x R™
for all s > 0. Therefore, the function w is Lipschitz continuous in ¢ uniformly in
y. Since {w(t,) | ¢ > 0} is equicontinuous by assumption, we conclude that w is
uniformly continuous. When h is merely continuous, we take a sequence of smooth
functions (hy) converging uniformly to h. The comparison principle implies that
the associated sequence of solutions (wy) converges uniformly to w on [0, 00) x R™.
Therefore, w must be uniformly continuous.

The second step consists in showing that w(t, -) converges uniformly as ¢t — +oo
to

M = lim sup sup w(t, -).
t——+oco R™

Let (tx,yr) be a sequence so that w(tg,yx) — M with ¢, — 4o00. By extracting a
subsequence, we can assume that y, converge to some 3. The family {w(ty +-,-)}
is equicontinuous and equibounded because w € BUC. Along a subsequence, it
therefore converges uniformly on the compact subsets of R x R™ to a function w.
By the stability results of viscosity solutions, it is a solution of

oww + H'(z,y, Dyw, Dgy@) =0 inRxR™, w periodic.
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On the other hand, by the definition of M, one has w < M and w(0,y) = M. Thus
w achieves an interior maximum. By the assumed strong maximum principle for
(2.16), we deduce that w = M. The identity w(0,-) = M means that {w(tg,)}
converges uniformly to M. By the comparison principle, we obtain
sup |w(t,y) — M| = sup [w(ty,y) — M]|.
[tr, 400 XR™ R™
As the right hand term converges to 0, we conclude that {w(t,-)} converges uni-
formly to M as t — 4o0. O

2.3. The general convergence result

Most of this section is devoted to recalling the general convergence result of
[ABO3] for the family {u®} of solutions of (HJ.). It roughly says that, whenever
the Hamiltonian H is ergodic and stabilizing in the fast variable, u® will converge
to the solution of the effective Hamilton-Jacobi equation (HJ). A subtle issue arises
here. In most cases, one can show that the limit equation has a unique continuous
solution and satisfies the comparison principle. This is roughly guaranteed if we
can prove that the effective Hamiltonian is locally Lipschitz continuous with respect
to the slow variable. Provided comparison holds, we shall show that u® converges
uniformly on the compact sets of (0,4+00) x R™ x R™ to the unique solution of
(HJ). In the general case, the effective Hamiltonian will be only continuous and
the comparison principle will not hold. We shall construct an explicit elementary
example in Chapter 8 for which the family u® does not converge uniformly (the
effective Hamiltonian turns out to be merely Holder continuous with respect to z).
In full generality, uniform convergence has to be relaxed to bounds on the lower
and upper semilimits of u®.

Theorem 2.9 and Theorem 2.10 give simple sufficient conditions for uniform
convergence. Proposition 2.6 and Theorem 2.7 provide information on the semilim-
its in the general case. Theorem 2.7 is new, whereas the other results of this section
are adapted from [ABO3] for later use.

The family {u®} is equibounded under the current assumptions. We can there-
fore define the upper semilimit w = lim sup,_,, u® as follows

u(t,z) == lim sup supu®(t', ' y) ift>0,
e—0, (t',x")—(t,x) Y
u(0,z) := limsup  u(t,z’) ift=0.

(t',2")—(0,z), t'>0
It is a bounded u.s.c. function. We define analogously the lower semilimit u by
replacing limsup with liminf and sup with inf. The two-steps definition of the
semilimit for ¢ = 0 permits to sweep away an expected initial layer.
Our starting point is the main convergence result of [AB03] (Theorem 1).

PROPOSITION 2.6. Assume that the Hamiltonian defined by (1.12) is ergodic
and the pair (H, h) is stabilizing. Then the semilimits u and u are, respectively, a
subsolution and a supersolution of the effective Cauchy problem
()

ug + H(z, Du, D*>u) =0 in (0,400) x R", u(0,2) = h(z) for allx € R™.

We deduce from the Proposition some bounds on the semilimits which entail
the pointwise convergence on a certain set.
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THEOREM 2.7. Assume H is ergodic and the pair (H, h) is stabilizing. Then for
any T > 0 there exist a mazimal subsolution uw € BUSC([0,T) xR™) and a minimal
supersolution u € BLSC([0,T)xR"™) of the limit equation (HJ). Therefore, we have

u<u<u<u

In particular,

liH(l) u®(x) =u(x) for all x such that u(x) = u(x).
E—

The proof is an immediate consequence of the following auxiliary result and of
the properties of the effective Hamiltonian recalled in Section 2.1.

LEMMA 2.8. Assume that H € C(R™ x R™ x S") is a degenerate elliptic Hamil-
tonian such that

H(z,p, X)| < C(1+[p| +|X])

and let h € BUC(R™). Then, there exist a mazimal subsolution w € BUSC([0,T) x
R™) and a minimal supersolution u € BLSC([0,T) x R™) of (HJ).

PrROOF  We construct a maximal subsolution by regularizing the Hamiltonian by
inf-convolution. More explicitely, given k > C', consider the following Hamiltonian

Hy(z,p, X) =inf{H(a',p/, X") + k(lz — 2| + [p — p'| + | X — X'|)}
=inf{H(x -2 ,p—p, X - X")+ k(|x’| +|p'| + \X'|)}

It is well defined, Lipschitz continuous with respect to all the variables and de-
generate elliptic. Moreover, |[Hy(z,0,0)| < C. Since Hy, is degenerate elliptic and
Lipschitz continuous in x uniformly with respect to (p, X), it satisfies the structural
condition of the User’s Guide (condition (3.14) p. 18 in [CIL92]). Therefore, the
Cauchy problem
(2.17)

ug + Hy(z, Du, D*u) =0 in (0,T) x R", uw(0,2) = h(z) for all z € R"

has a unique solution uy, € BUC([0,T) x R™).
It is clear that the sequence (H}) is nondecreasing with respect to k and satisfies
H,, < H for each k. Moreover, one obtains from the continuity of H that H, — H
uniformly on the compact sets. By the comparison principle, the sequence (uy) is
nonincreasing. We set
u = inf uy,.
As the sequence is nondecreasing, u(x) is the relaxed semi-limit limsup wux(y).

k—oo, y—x
We deduce from the stability result for viscosity solutions that w is a subsolution
of (HJ). Moreover, as every subsolution u of (HJ) is a subsolution of (2.17), we
have u < uyg. Passing to the limit, we obtain that u < u. Hence, u is the maximal
subsolution.
The construction of the minimal supersolution is similar and it is left to the
reader. O

Now we turn to the uniform convergence. If we know a priori that u® converges
uniformly on the compact subsets of (0,7) x R™ x R™ to some function u, and
extend u at t = 0 by setting u(0,-) = h, then u must be a viscosity solution of
(HJ) by Proposition 2.6. This is in fact Corollary 1 in [AB03]. But, it is hard to
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use in practice because knowing a priori the local uniform convergence of u¢ (or
a subsequence) requires proving its equicontinuity, a delicate question for singular
perturbation problems. A simpler route is to prove that the comparison principle
holds for the limit equation (HJ), i.e.

(2.18) if u € BUSC is a subsolution of (HJ) and v € BLSC'is a supersolution,
then v <wvon [0,T) x R™.

Indeed, in this case, the maximal subsolution and minimal supersolution of Theo-
rem 2.7 are equal and so are the semilimits. This implies that u® converges locally
uniformly to the function w = w which is the unique continuous viscosity solution
of (HJ). We thus have proved the following result (Corollary 2 in [AB03]).

THEOREM 2.9. Assume H is ergodic, the pair (H,h) is stabilizing, and H sat-
isfies the comparison principle (2.18). Then u® converges um'formﬂ on the compact
subsets of (0,T) x R™ x R™ to the unique viscosity solution of (HJ).

Some sufficient conditions for the comparison principle (2.18) were given in
[ABO1] for the HJB equations of optimal control with a single player. We give
immediately a result under the rather simple (although restrictive) assumption that
the fast dynamic does not depend on the slow variables. It will be substantially
improved in the next Chapters 3-6 by a sharp ad hoc analysis of the regularity of
the corrector and of its dependence with respect to the parameters (especially the
slow variable). This theorem follows from Proposition 2 in [ABO03].

THEOREM 2.10. Assume that the Hamiltonian defined by (1.12) and (1.11) is
ergodic, the pair (H,h) is stabilizing, and g(y,«, 8), 7(y, a, B) do not depend on x.
Then u® converges uniformly on the compact subsets (0, T) x R™ x R™ to the unique
viscosity solution of (HJ).

REMARK In the case when the initial data h are independent of y, the pair (H, h)
is automatically stabilizing and the effective initial data is of course h, as explained
at the end of Section 2.2. One gets easily that the above convergence results are
uniform on the compact subsets of [0,T) x R™ x R™.






CHAPTER 3

Uncontrolled fast variables and averaging

In this chapter we consider the case when the fast dynamics
(3.1) dys = g(T, ys)ds + 7(Z,ys)dWs, yo =y

is uncontrolled. Our purpose is to revisit the relationship between the ergodic
properties of a diffusion and its invariant measures. This chapter generalizes to the
stochastic setting and simplifies Appendix 6.1 in [AB03].

We recall the semigroup approach to the diffusion (3.1), which is well adapted
to the description of its ergodic properties. The linear semigroup associated to the
diffusion is

Sep(y) == Eyle(ye)l, ¢ € Cher(R™), g, solving (3.1),
and its infinitesimal generator is the linear operator
that is defined for the functions of class C2?. The function w(t,y) = Sip(y) is
therefore the unique viscosity solution of the Cauchy problem
wy — Lzw =0 1in (0,400) x R™,  w(0,y) = ¢(y), w periodic.

We denote by Mper(R™) the set of the periodic Radon measures on R™, which
we identify with the set of the Radon measures on the torus T™ = R™/Z™. By
duality, we can define the adjoint semigroup to S; acting on pu € Mpe(R™) by

S;u(e) == n(Srp), for all ¢ € Cpher(R™).

Here p(p) = / ©(y) du(y). Hence, when p is a probability measure, Sy u is the

s

law of the diffusion process y, with initial law p.
A Radon measure y is said to be invariant for the diffusion (3.1) (or stationary)
if Sfpu=pforallt>0,ie., if
w(Sep) = ul(p) for all ¢ > 0 and ¢ € Cper(R™).

There is of course an infinitesimal characterization of invariance. For every p €
Mper(R™), define the distribution

0? 0
Lop=) ————(bij(@ y)u) — > (9@ y)p).
;3%5%‘( i >) Zi:ayi( ( >)
As LZ is the formal adjoint of Lz, it is the infinitesimal generator of the adjoint

semi-group S}. Therefore, p is an invariant measure if and only if it solves the
equation

(3.2) —Lipn=0 inR™, u periodic,
in the sense of distributions.
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3.1. Ergodicity

The following proposition states the relationship between invariant measures
and ergodicity. It is a classical result for discrete-time systems [CFS82, Wal82]
that we adapt to diffusion processes.

PropPOSITION 3.1. Under the standing assumptions

(i) the diffusion (3.1) has an invariant probability measure;
(ii) there is a unique invariant probability measure p if and only if, for every

¥ € Cpﬁ’f‘(]Rm)}
1 t
(3.3) n / Ssp(y)ds — const uniformly in y, as t — +oo;
0

(iii) if this is the case the constant in (3.3) is p(yp).

PrROOF  We follow standard ideas in ergodic theory, see, e.g., Walters [Wal82].
We first show the existence of an invariant probability measure. Given an arbitrary
probability measure v, we define the occupation probability measure by

1

t
) =5 [ V(So)ds. o€ CrulR™),

It gives the time average of the expected value of ¢ evaluated along the diffusion
with initial law v. Since T™ is compact, we can extract a subsequence p, that
converges weakly-* to a probability measure p. For every periodic ¢ and every
t > 0, we have

1 tr 1 tr tr+t
p(5i) = - [ v(Sus) ds= o [T uiSeee)ds = [T s ds
tk 0 tk 0 tk t

1 [t

te Jo o

(77
Sending k — +o00, we deduce that p(Syp) = u(p) for all ¢ and all ¢ > 0. Hence, p
is an invariant probability.

We now suppose that the diffusion has a unique invariant probability measure
1. We consider the occupation probability measure starting from y

1 t
i) =1 [ Swelw)ds. o€ Cul®™).

To prove (3.3) amounts to showing that Y (¢) — p(p) ast — +oo uniformly in y for
all ¢ € Cpher(R™). If this were false, there would be a continuous periodic function
¢, a real number € > 0, and sequences t, — +o0 and (yx) so that |uf* () —u(p)| >
e. Extracting a subsequence, we can suppose that the probability measures ,uty)f
converge weakly-* to a probability measure u'. By construction, we must have that
| (@) — u(p)| > e. But one checks, exactly as in the preceding paragraph, that
the measure p/ must be invariant. By uniqueness, this implies that p'(¢) = p(y),
which is a contradiction. Hence (3.3) holds.

Conversely, we assume that (3.3) holds and we denote by C, the right-hand
constant. Then, for every invariant measure p, we have

u(% /Ot SssodS) = 1/;#(55@) ds = p(p).
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By the dominated convergence theorem, we know that the left-hand term converges
to C,pu(l) as t — +oo. Therefore, the invariant measure is unique up to a multi-
plicative constant. In particular, there is at most one invariant probability measure.
Moreover, such measure satisfies p(1) = 1, so Cy, = p(y), which proves (iii). O

From the last proposition we get a formula for the effective Hamiltonian H as
an average of H with respect to the invariant measure. We define

(3.4)

H\(Z,y,p,X) := rﬁrggrgg}{—L(y,a,ﬁsf,ﬁj)} = H(z,y,p,0,X,0,0)

(35) = }inelgglgfl({iy a(T,y,a,ﬁ) -p- f(f,yaaaﬁ) - l(fayﬂl,ﬂ)} )

and observe that for a fast subsystem of the form (3.1) the Hamiltonian becomes

COROLLARY 3.2. Assume (A) and, for some T € R", g = ¢(T,y) and 7 =
7(Z,y) independent of a and 3. Then the Hamiltonian H is ergodic at T for all data
fyo.l if and only if the diffusion (3.1) has a unique invariant probability measure
Uz, and the effective Hamiltonian is

(37) AEpX) = [ @ity

0,1)m
PrROOF  For the current Hamiltonian the cell ¢-problem is the linear equation
wt_Diywb(f, y)—Dyuwg(ﬁ y)+H1(fa yvpvy) =0 in (07 +OO) X]Rmv 'lU(O, y) = 07

whose unique viscosity solution is

w(t,y) = E, / (1, (Z, 4o, . X)) ds = / S Hy(y) ds

with y. solving (3.1). Then, by Proposition 2.2, H is ergodic at T for all data f, 0,1
if and only if (3.3) holds for all ¢ € Cper(R™). Therefore Proposition 3.1 gives all
the conclusions. a

3.2. Stabilization
We recall that the uncontrolled diffusion (3.1) is stabilizing if
(3.8) Sio(y) — const  uniformly in y, as t — +oo

for all ¢ € Cper(R™). There is not such a simple characterization of stabilization
as for unique ergodicity in terms of the invariant measure. However, the following

holds.

PRrROPOSITION 3.3. Under the standing assumptions a stabilizing diffusion is
uniquely ergodic. Moreover, the constant in (3.8) is u(p), where p is the unique
invariant probability measure of (3.1).
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PrOOF  Fix ¢ € Cper(R™) and assume that Sy — C, uniformly as t — +oo for
some constant Cy,. Then, for all ¢ > r > 0, we have

I I
17 [ Sepds = Coll =117 [ (S = Co)dsl
0 0

1" I

<1y [ (Seo=Cdsla 1 [ (5= Co) sl
2r t—r

< Zelle + 5w 1500 - Ol

-t t
Sending ¢t — +o00 and then r — 400, we conclude that % fot Sspds — Cy uniformly.
Therefore, the diffusion is uniquely ergodic. O

REMARK It is easy to construct uniquely ergodic diffusions that are not stabi-
lizing. For instance, there are uniquely ergodic deterministic systems. A classical
example consists of the translations on the torus y; = y + £t with a vector £ € R™
whose coordinates are rationnaly independent (i.e. &-k # 0 for all k£ € Z™\{0})
(see Chapter 7). However, no deterministic uncontrolled system

Ys = 9(s)s w0 =,
can be stabilizing. Indeed, for all ¢ € Cpe(R™), we have

1Seplloc = sup |@(ye)| = [[¢lloo,
y€T™
because, for all ¢ > 0, the map y — y; is a bijection on the torus. Hence, for every
constant C', we have ||S;p — C||L~ = ||¢ — C||>. Therefore, Sip cannot uniformly
converge to a constant unless ¢ is constant.

REMARK It is an open question whether stabilization implies unique ergodicity
for controlled diffusions.

COROLLARY 3.4. Assume (A) and, for some T, g = g(T,y), 7 = 7(T,y) inde-
pendent of a and 3. If the Hamiltonian H is stabilizing at T, then, for any terminal
cost h,

(39 R = [ hE)dusty)

where pz s the unique invariant probability measure of (3.1).

3.3. Uniform convergence

Here we limit ourselves to a simple convergence result that exploits the explicit
formula for the effective Hamiltonian of Corollary 3.4. We refer to the next chapters
for other kinds of assumptions.

THEOREM 3.5. Suppose that the differential game satisfies the standing assump-
tions (A) with a fast subsystem that does not depend on the controls a, 3. Assume
also that the subsystem (3.1) is stabilizing for all T and that the unique invariant
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probability measure pz is independent of the slow variable T. Then the value func-
tions u®(t,x,y) converge uniformly on the compact subsets of (0,00) x R™ x R™ as
e — 0 to the unique viscosity solution u(t,x) of

ug + H(z, Dyu, D% u) =0, in (0,+00) x R"

(3.10)
u(:v,O) = f(071)m h(m,y)du(y),

where

H(z,p, X) = min max
( p ) /[071)171 BEB acA

{_X ca(z,y, o, 8) —p- f(z,y,a,8) — l((E,%Ogﬂ)} du(y).

PrOOF  Since the Hamiltonian is given by the average
AEpX) = [ s Xty
0,1)™

with respect to a measure independent of T, it satisfies the comparison principle
(2.18). It is indeed a routine excercise to verify that it fulfils the structure condition
of the User’s Guide [CIL92]. Convergence then follows from Theorem 2.9. O

Note that this theorem reduces the singular perturbation problem to an av-
eraging process that determines the effective Hamiltonian and the effective initial
data.

We end this section with some examples where the last theorem applies. The
simplest sufficient condition for the invariant measure to be independent of x is
that the fast subsystem be so, that is,

g=9), T=7().

In this case the uniform convergence follows also from Theorem 2.10. A different
sufficient condition is given by the next result.

COROLLARY 3.6. Assume (A), g = g(z,y), 7 = 7(x,y), (3.1) stabilizing for all
z, and

82b7;j - agi
(3:11) Z 8%8% B Z 0yi

%7 i

in the sense of distributions. Then the invariant probability measure of (3.1) is the
Lebesgue measure for all T and the conclusion of Theorem 8.5 hold with du(y) = dy.
This is the case, for instance, if g = g(x) and 7 = 7(x) are independent of y, or if
the infinitesimal generator L is in divergence form, i.e.,

Lop(y) = Z aayj (bij(x, y)gi(y)) :

Proor If (3.11) holds the constants are solutions of the adjoint equation (3.2).
Therefore the Lebesgue measure on [0,1)™ is an invariant probability measure of
(3.1) for all T and we conclude by Theorem 3.5. For the last statement it is enough

to observe that £ is in divergence form when } %l;“ = g; for all i. O
J
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Explicit sufficient conditions for the ergodicity and stabilization of (3.1), im-
plying the uniform convergence of u® by the results above, will be given in the next
chapters. The uniformly nondegenerate case of Chapter 4 and the nonresonant case
of Chapter 7 are treated directly in the general situation of controlled fast subsys-
tem. Instead, the hypoelliptic case of Chapter 5 exploits the linear structure of the
Hamiltonian occurring when the fast subsystem is uncontrolled.

3.4. An explicit formula for the limit control problem

Under some additional assumptions we can describe an explicit control problem
whose value function is the limit of the value functions u®. We call it the effective
control problem in the case of a single player and effective differential game in the
general case. Consider the system in split form

dzs = [f1(@s, as, Bs) + fa(s,Ys)] ds + [o1(xs, s, Bs) + 02(25,ys)] dW,
(312) dys = g(xsays)ds+ \[ (xs,ys)dWs.
Ty =, Yo =Y,

with the cost functional

t
(313) J(t7 €, Y, ﬁ) = E(:r,y) l:/o (ll (l‘s, A, ﬁs) + l2($sa ys)) ds + h(l‘h yt)

Assume the fast subsystem is uniquely ergodic and the invariant measure p, is
independent of x. Since the fast variables and the controls appear in different
terms of the dynamics and of the running cost, the effective Hamiltonian (3.7) is

F(‘r,an) glelggleax{ X (Zl(ﬂ? aaﬂ) p~f1(z,a,ﬂ)fll(z,a,ﬂ)}

- X /ag x,y) du(y /fz x,y) du(y /12($,y)dﬂ(y)

_ 5 rﬁnelg max (0102 + 0207 ) X du(y),

where a; := 0;01/2, i = 1,2. To arrive at a simple explicit expression for the
effective system we must assume that the last term vanishes

/ min max (o (z, o ,B)o3 (z,y) + o2(z,y)oi (z,a,3)) - X du(y) =0, VX € S™,
[0 1)m BEB acA

which is true, for instance, if 010f = 0. This assumptions describes a sort of

uncorrelation of the two diffusion terms o1 and o2. Now suppose there is a Lipschitz
continuous, n x k matrix valued function @a(z) such that

EQ(.’E)EQ(J;)T

2 = / GQ(.’E,y) d:u’(y)a
[071)7n
and define

Faw)= [ pevd),  BE= [ b))

Then the system associated to the effective Hamiltonian H is
(3.14)

dCES = [fl(xs’as’ﬁs) +?2(x5):| ds + [Jl(xsaasaﬂs) +52(.’£5)] dWs, To =X,
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and the cost functional associated to H and to the effective terminal cost h(z) =
J (@, y) duly) is

(3.15) J(t,z, 0, B) = E, { /O (li(xs, as, Bs) + U(xs)) ds + h(w;)

The next result now follows immediately from Theorem 3.5 and from the character-
ization of the unique solution of the effective Cauchy problem as the value function

of the corresponding control problem (if there is a single player) or differential game
[FS06, FS89].

PROPOSITION 3.7. Under the preceding assumptions, the value function u® of the
differential game with system (3.12) and cost functional (3.13) converges uniformly
on the compact subsets (0,T) x R™ x R™ as e — 0 to the (lower) value function of
the differential game with the effective system (3.14) and the effective terminal cost
(3.15).






CHAPTER 4

Uniformly nondegenerate fast diffusion

We say that the fast subsystem

(4.1) dys = g(z,ys, a[fs, Bs)ds + (2, ys, a[Bls, Bs)dWs,  yo =y,
is a uniformly non-degenerate diffusion for a frozen x = 7 if
(4.2) for some v >0, b(ZT,y,a,0) >vl, YyeR™ acA, fcB,

where I,,, denotes the m-dimensional identity matrix and b = 777 /2. Under this
condition and the boundedness of the data, the Hamiltonian is uniformly elliptic
with respect to the fast variables, i.e., there is also a positive constant v’ depending
only on Z, p, X such that

(43) vtrW < H(Z,y,p,¢,X,Y,0) — HZ,y,p,¢, X, Y + W,0) </ tr W,
YW eS™ W >0, Vy,q,Y.

4.1. Ergodicity

The first result concerns ergodicity for uniformly non-degenerate diffusions.
It generalizes Lemma 3.1 in Evans [Eva92]. The proof will serve as a reference
for the study of ergodicity under alternative assumptions on the dynamics. We
therefore show the ergodicity in details, adapting the demonstration by Arisawa,
Lions [AL98] to the case of non convex Hamiltonians. Though we always assume
that the Hamiltonian is of the form (1.12) and is therefore associated to stochastic
games, the result is valid under the classical structural assumptions for fully non-
linear uniformly elliptic operator to which the C*® regularity theory applies (see,
e.g., Gilbarg, Trudinger [GT83], Trudinger [Tru89] and Cabré, Caffarelli [CC95])
and does not need the min-max form of Bellman-Isaacs Hamiltonians.

THEOREM 4.1. Assume that the Hamiltonian is given by (1.12) with the data
satisfying the standing assumptions (A) as well as the uniform non degeneracy
assumption (4.2).

Then the Hamiltonian is ergodic at T. More precisely, for every (p, X), there is
a unique constant A and a corrector x € Cper(R™), that is unique up to an additive
constant, for which the true cell problem (2.9) has a solution. Moreover, there are
constants C > 0 and v € (0,1] such that x € C2Y(R™) and we have the estimate

per

I = X(O) ey < €L+ 18]+ X).
ProoOF  Until the last paragraph, we fix the slow data (Z,p, X). We shall denote
in the proof by C various constants that depend only on the Hamiltonian H, i.e.
depending in the constants in the assumptions (A) and (4.2), and by K constants

that may depend also on (Z,p, X).

29
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The constant functions min, and max, of H(Z,y,p,0,X,0,0)/d are, respec-
tively, a sub- and a supersolution of (CPjs), so we have the uniform bound

(4.4) [ows(y)] < K for all y.

Next we show that {ws—ws(0)} is equibounded following [AL98]. Were it false,
there would be a subsequence &), — 0 such that the sequence 5 = ||ws, —ws, (0)|| L%
converges to 0 as k — 4o00. The function ¢y = e, (U)gk — ws, (0)) satisfies

(4.5) —Kep < H'(T,y, Dy, D*¢y,) < Kep,  in R™

in the viscosity sense. Since H' is uniformly elliptic and ||¢x || = 1, we can apply
the regularity theory for viscosity solutions of fully nonlinear uniformly elliptic
equations (as exposed in Trudinger [Tru89] and [Tru88]) and obtain that the
family {¢x} is equi Holder continuous. (Note that the Holder bound proved by
Trudinger [Tru88, Th. 5.1] for solutions of uniformly elliptic equations

Hl(jv y7T)7 D,(/}7Y7 Dzwa 0) = f(y)
with f bounded is still valid when this is relaxed to a pair of inequalities
_K S H/(Eﬂyuﬁa DQ/JaY, DQ’(/}?O) S K

Indeed, the Holder estimate results from the two Harnack inequalities which hold
for sub and supersolutions and not only for solutions.) Extracting a subsequence,
we get that 1y converges uniformly to a function ¢. We must have |||z =1
and 1(0) = 0. On the other hand, as e — 0, the function v is a viscosity solution
of H'(Z,y, D, D) = 0. Since H' is uniformly elliptic with H'(Z,-,0,0) = 0,
we deduce from the strong maximum principle [Tru88, BL99] that ¢ must be
constant. We have reached a contradiction.
Going back to ws, we see that it satisfies

(4.6) —K < H(Z,y,p, Dws, X, D*w;s,0) < K in R™

in the viscosity sense, where K is the uniform bound for dws. In view of the equi-
boundedness of {ws —ws(0)}, we can apply again the uniformly elliptic regularity
theory to obtain that the family {ws — ws(0)} is uniformly bounded in CJJ°(R™),
for some 79 > 0. By Ascoli theorem, we can extract a sequence d; — 0 such
that drws, converges uniformly to a constant A and ws, — ws, (0) converges to
X € ngo (R™) uniformly. By the stability of viscosity solutions, A and y solve the
true cell problem (2.9).

The proof that there is at most one constant A for which the true cell problem is
solvable follows from a standard argument based on the comparison principle which
we omit here (see, e.g., the proof of Theorem 1 in [Ari98] or that of Theorem 4 in
[ABO03]). We deduce that the whole family dw;s converges uniformly to .

The uniqueness of the corrector up to an additive constant results from the
strong comparison principle for uniformly elliptic equations : if u is a subsolution
and v is a supersolution, then u—v cannot achieve its maximum unless it is constant.

Invoking once again the regularity theory for viscosity solutions of uniformly
elliptic equations [Tru89], we get that the corrector x is of class C'! with Holder
continuous derivatives. To have a sharp estimate of || x — x/(0)]] ClL (R We mimic

the argument given in [ABO1] for the optimal control problem. We first note
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that the constant K in (4.5) can be choosen of the form C'(1 + [p| + |X|). By a
compactness argument, one can deduce that

Ix = x(O)[z~ < C(1+ [p| + [X]).

We leave the verification of the claim to the reader as this estimate is a immediate
adaptation of the similar one proved in detail in Proposition 12 of [AB01]. On
the other hand, the constant K in (4.4), which is the same as the one in (4.6), can
also be taken of the form K = C(1 + |p| + |X|). Following carefully the proof of
the C17 bound of Trudinger [Tru89, Th. 2.1] and especially the dependency of
the various constants with respect to the data, we note that the estimate depends
linearly in the bound for the non-homogeneous part of the operator (the constant
1o with the notations of Trudinger). In our problem, this constant is the only one
that is not uniform in (Z,p, X) but grows at most linearly in (p, X). Consequently,
there are constants C' > 0 and v € (0, 1] that are independent of (Z,p, X) for which
x € CLY(R™) with the bound

per
X = X0l g2 @my < C(L+ Bl + X[+ [Ix = x(0)l| =)

Combining these two bounds gives the claimed estimate. O

REMARK  Assume that only the second player may act on the diffusion of the
fast variable, i.e. b = b(Z,y,3). Then, the Hamiltonian is concave with respect to
the matrix Y. In this context, the regularity theory for uniformly elliptic equations
improves the regularity of the corrector to C*7 if the running cost [ is Holder
continuous in y uniformly in the other entries, see in particular Safonov [Saf89].
Moreover, we have the a priori bound

||X - X(O)Hcg’e’l(Rm) S C(]- + |Tj| + |Y|)

The proof of this claim is exactly the same as the one of [ABO1, Prop. 12, case
(I)], because the only feature of the Hamiltonian that is used is its concavity with
respect to the Hessian matrix.

4.2. Stabilization

The next result concerns stabilization for uniformly non-degenerate diffusions.
The assumption (4.2) entails the uniform ellipticity of the recession function H’

4.7 vterW < H'(Z,y,¢,Y) — H (Z,y,q,Y + W) <V tr W,
vWeS™ W>0,Vuy,q,Y.

As for ergodicity, the same proof holds under structural assumptions on the Hamil-
tonian. For consistency with the rest of the paper we state it for the Bellman-Isaacs
operator under the standing assumptions on the controlled system. Our result is
related to Theorem I1.2 for HJB equations in Arisawa, Lions [AL98] and follows
most of its argument. Once again, we provide a detailed proof as this will serve as
a reference for the other stabilization results in the paper.

THEOREM 4.2. Assume that the Hamiltonian is given by (1.12) with the data
satisfying the standing assumptions (A) as well as the uniform non degeneracy
assumption (4.2).
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Then, for every continuous h, the pair (H,h) is stabilizing. In other words,
for every fived T, the solution w(t,-) of (CP’) converges uniformly to a constant as
t — +o0.

PRrROOF  Since H' is homogeneous, any constant solves the PDE; consequently, we
have the bounds min, h(Z,y) < w < max, h(Z,y) by the comparison principle.
We begin with the case of smooth h. The first step is to show that w is uni-
formly continuous. This could follow simply from the regularity theory of viscosity
solutions for uniformly parabolic equations. We prove it here in a more deviate
manner, by applying the theory of uniformly elliptic equations for ¢ fixed. This
approach will reveal more convenient later (in the hypoelleptic case notably), as
the regularity theory for stationary equation is much more developed. From the
comparison principle, we get the estimate |w(t,y) — h(y)| < Ct on [0, 4+00) x R™,
for the constant C' := sup, |H'(Z,y, Dyh, Diyh)\ By applying again the compari-
son principle we obtain |w(t + s,y) — w(t,y)| < sup,egm [w(s,y) — h(y)| < Cs on
[0, +00) x R™ for all s > 0. In particular, we have |Gyw| < C' in the viscosity sense.
From this, it is easy to deduce that, for all ¢ > 0, the partial function w(t, -) satisfies

(4.8) —C < H'(z,y,Dyw, D, w) <C inR™

in the viscosity sense (see, for instance, [BCD97, Lemma 5.17]). In view of the uni-
form ellipticity of H' (4.7), we can apply the regularity theory for viscosity solutions
of uniformly elliptic equations. As the family {w(¢,-)} is uniformly bounded, it is
uniformly bounded in C%7(R™) for some v > 0. Since w is Lipschitz continuous in
t, we conclude that it is uniformly continuous in [0, +00) x R™.
The second step is to prove that the function w(y) = limsup w(t,y) is con-
t——+o0

stant. To do so, we note that the rescaled function w,(t,y) = w(t/n,y) solves the
Hamilton-Jacobi equation

0
n % + H'(T7y,Dywn7D§ywn) =0 in (0,400) x R™.
By the stability results for viscosity solutions, we deduce that

w(t,y) = limsup  w,(t',y)
n—0, t'—t, y'—y

is a subsolution of
H'(Z,y,Dyw, D;,w) <0 in (0,+00) x R™.
But, for every t > 0, we have that

w(t,y) = limsup w(t',y’)
t' =400, y'—y
The right-hand side is w(y) because the family {w(¢,-)} is equicontinuous. We
conclude that w is a subsolution of

H'(z,y, Dyw,D; w) <0 inR™.

By the strong maximum principle [BL99], we obtain that W is constant.

The last step is to prove the uniform convergence of w(t, -) to w as t — +oo. Let
(tn) be a sequence converging to +oo so that w(t,,0) — w. The family {w(t,+-,-)}
is equicontinuous and equibounded. Along a subsequence, it therefore converges
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uniformly on the compact subsets of R x R™ to a function w. By the stability
results of viscosity solutions, it is a solution of

Oy + H'(T,y, Dyw, D w) =0 inRxR™
On the other hand, by the definition of w, one has @w < w and w(0,0) = w. Thus
w achieves an interior maximum at ¢ = 0. By the strong maximum principle for
uniformly parabolic equations (see [DaL04] or [CKS00]), we deduce that w = w on
] — 00,0] x R™. The identity w(0, ) = w means that {w(t,, )} converges uniformly
to w. By the comparison principle, we obtain

sup  |w(t,y) —w| = sup [w(ty,y) — w|.

[tn,+oo[XR™ R™
As the right hand term converges to 0, we conclude that {w(¢,-)} converges uni-
formly to w as t — +oo.

When h is merely continuous, we take a sequence of smooth functions (hy)
converging uniformly to h. The comparison principle implies that the associated
sequence of solutions (wy) converges uniformly to w on [0,00) x R™. Moreover,
for each fixed k, wg(t,-) converges uniformly to a constant wy as t — +oo. Since
the sequence (hy) is uniformly bounded, so are the sequences (wy) and (wy), thus
a subsequence of Wy converges to some w € R. Now it is easy to see that w(t,-)
converges uniformly to w as t — 400 by first choosing k large and then ¢ large. O

4.3. Uniform convergence

In this section, we apply the ergodicty and stabilization properties of uniformly
non-degenerate diffusions to the study of the singular perturbation problem. We
shall use the general convergence results stated in Section 2.3. Under the sole
assumption (4.2), Proposition 2.6 and Theorem 2.7 guarantee the convergence in a
weak sense of the value functions u® by providing a priori bounds to the semilimits
7w and u. Under some additional mild assumptions that guarantee the validity of
the comparison principle for the limit equation (HJ), the semilimits coincide and
one can actually apply Theorem 2.9 to get the uniform convergence of u®. The
purpose of this section is to list such assumptions.

The first result is a simple restatement of Theorem 2.10 that concerns the case
when the fast dynamics is independent of the slow variable.

COROLLARY 4.3. Assume that the differential game satisfies the usual assump-
tions (A) with uniformly non-degenerate fast diffusions (4.2). Assume also that the
fast dynamics g(y, o, 3) and 7(y, ., 3) do not depend on x.

Then H and h exist and the value functions u® converge uniformly on the
compact subsets of (0,T) x R™ x R™ as e — 0 to the unique viscosity solution of
(HJ).

The second result takes advantage of the regularity of the corrector. It allows
the fast dynamics to depend on the slow variables but requires that the dynamics
for the slow variables is either deterministic

(4.9) a(z,y,0,f) =0 for all (z,,a,5)
or uniformly non-degenerate

(4.10) for some p >0, a(z,y,«, () > ul, for all (z,y, a, B).
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We give two results in this sense.

THEOREM 4.4. Assume that the differential game satisfies the usual assump-
tions (A) with uniformly non-degenerate fast diffusions, i.e., for some v > 0 (4.2)
holds for all T. Assume also that
(i) the slow dynamics is either deterministic (4.9) or uniformly non-degenerate
(4.10);

(ii) the fast diffusion 7(y, «, 3) does not depend on x.

Then H and h exist and the value functions u® converge uniformly on the

compact subsets (0,T) x R x R™ as e — 0 to the unique viscosity solution of (HJ).

PrOOF  The proof follows the argument introduced in [ABO1, Prop. 12]. We
have to establish some regularity for the effective Hamiltonian that guarantees the
comparison principle.

The first estimate on the effective Hamiltonian is its Lipschitz regularity in the
derivatives (p, X)

‘ﬁ({b’p/’X’) _F(xvvaﬂ < C(|pl _p| + |X/ - XD
for all (x,p,p’, X, X’). This is deduced from the uniform estimate
|H($7y7p,7QaX/aY70) - H(Ivyap7q7X7Y7O)| < O(|p/ 7p| + |X/ - X|)

and a kind of comparison principle with respect to A for the true cell problem (see
below or Proposition 12 in [ABO01] for a detailed proof).

When the slow dynamics is deterministic, the Hamiltonian H is of first order
with respect to x, i.e. is independent of X. This implies that the effective Hamil-
tonian is of first order. When the slow diffusion is uniformly non-degenerate, the
Hamiltonian H is uniformly elliptic with respect to X. This implies that the ef-
fective Hamiltonian is uniformly elliptic with the same ellipticity constants (same
argument as for the Lipschitz regularity in (p, X), see [ABO1] for the details).

The second estimate we need is the regularity of the effective Hamiltonian with
respect to the state variable

for some constant C' and modulus w, and for all z,z’,p, X. Since the diffusion for
the fast variable is independent of x, the Hamiltonian H satisfies

H(z' y,p,q,X,Y,0) < H(z,y,p,q,X,Y,0)+Cla' —z|(1+|p| +|q| + | X |) +w (|2’ —z]),

where w is the modulus of continuity of [. Therefore, any corrector x at the point
(z,p, X) will be a subsolution of

H(«',y,p, Dyx, X, D}, x,0)
< H(z,y,p, Dyx, X, Dy, x,0) + Clz’ — x|(1+ |p| + |Dyx| + |X]) + w(|2’ — z|)
= H(z,p, X) + Clz’ — z|(1 + |p| + |Dyx| + |X]) + w(|z’ — =)
< H(z,p,X) + Cla’ — z[(1 + [p| + |X]) + (|2 - z|),

where, for the last inequality, we have used the regularity of the corrector and the
estimate of Theorem 4.1 to bound from above |Dyx| by C(1 + [p| + |X]). Thus,
the corrector y at z is a subsolution for the true cell problem at z’ for the constant
given above. By a standard argument (see e.g. [AB03, Th. 4]) this implies

H(«',p.X) < H(x,p, X) + Cla’ — al (1 + p| + [ X]) + w(|a’ — al).
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We get the claimed Lipschitz bound for H after exchanging x and z’.

The above regularity of the effective Hamiltonian ensures the validity of the
comparison principle for the effective Hamilton-Jacobi equation (HJ) as it is either
of first order or uniformly elliptic (see e.g. [IL90] for a proof of the comparison
principle under these assumptions). O

Whenever the fast diffusion is independent of the first player’s control, we can
use the Remark after Theorem 4.1 to get a smoother corrector. This allows the
fast diffusion to depend on the slow variable. The proof of the next theorem is
omitted as it follows from the demonstration of [ABO1, Prop. 12]. It can be easily
reconstructed by modifying the proof of Theorem 4.4.

THEOREM 4.5. Assume that the differential game satisfies the usual assump-
tions (A) with uniformly non-degenerate fast diffusions (4.2). Assume also that
(i) the slow dynamics is either deterministic (4.9) or uniformly non-degenerate
(4.10);

(ii) the fast diffusion 7(x,y,3) does not depend on the first player’s control and 1
is Holder continuous in y uniformly in x, «, 3.

Then H and h exist and the value functions u® converge uniformly on the compact
subsets of (0,T) x R™ x R™ as € — 0 to the unique viscosity solution of (HJ).

REMARK  If the Isaacs condition holds, namely if, in the definition (1.12) of H
we have ming max, = max, ming, then the conclusion of Theorem 4.5 holds also
if the fast diffusion depends on the first player’s control a, but not on the second
player’s control 5.

By combining the assumptions of the Theorems 4.4 and 4.5 and of the remark
we can give many examples of singularly perturbed differential games whose value
functions converge uniformly. We only show two simple cases.

Example 1: deterministic games with small noise on the fast variables.
Consider the system

i‘s = f(xm Ys, Os, ﬁs)v Edys = g(,’L‘S, Ys, Os, ﬁs)ds + \/gdWs
The lower value u®(t,z,y) of the game satisfies the PDE

D, u® A us
uerminmax{Dzu5~f(x,y,o¢,6) ygu ~g($,y,a7ﬂ)l(x,y,a,ﬂ)}yu,

BEB acA e

where A, := traceD,, denotes the Laplacian with respect to the y variables. By
Theorem 4.4 there are continuous H and h such that u® converges locally uniformly
to the unique solution u(t, z) of the first-order problem

u; + H(z,Du) =0 in (0,+00) x R", u(0,z) = h(z) in R™

Example 2: systems with fully nondegenerate noise. Suppose that the
whole n 4+ m-dimensional system (1.7) is affected by a uniformly nondegenerate
noise, that is, both (4.2) and (4.10) hold. Then the value function u® converges
locally uniformly to the unique solution of the effective Cauchy problem (HJ) if the
dispersion matrix of the fast variables 7(x,y, a, 5) depends on at most two among
the three entries x, «, and (3.






CHAPTER 5

Hypoelliptic diffusion of the fast variables

In this chapter we assume the fast subsystem (4.1) is uncontrolled for a fixed
r =7, ie, g = g(@,y), 7 = 7(T,y). We denote with 7¢(Z,y), i = 1,...,7, the
columns of the covariance matrix 7, and we assume they are C'>° vector fields in
R™. Next we suppose

(5.1) 9(@,y) = 9(Z,y) +n(Z,y),
9(T,y) = G(@ )T (T,y), Ty = %DTi (T, y)7" (T, y),

where we are adopting the summation convention, (;(Z,:) : R™ — R are C*
functions, and D7" denotes the Jacobian matrix of 7° with respect to the y variables;
thus

1 aTji .
:—77", :1’...7m.

9 ayk ki J
Note that 7 is the correction term appearing in the drift when one writes a Strato-
novich integral in Ito form, so our uncontrolled fast subsystem is equivalent to

n -

(5.2) dys = 9(T,ys)dt + 7(T, ys) o dWs,

where o indicates that we are using the Stratonovich calculus. We will also denote
with X; := 7% - V the operator associated to the vector field 7¢, i = 1,...,r. Then
the cell d-problem (CPjs) can be written as

1 T T
(5.3) ows — 3 Z Xizw(; — Z GXws +Hy =0 in R™, wg periodic,
i=1

i=1

where H; is defined by (3.4), and the true cell problem (2.9) is

1 T T
(5.4) A— §ZXZ-2X72C1-X¢)<+H1 =0 inR™, X periodic.
i=1 i=1

Note that the operator is a sum of squares of vector fields plus lower order terms.

Our last assumption is

X1,...,X, and their commutators
(5.5) up to a certain fixed order 7

span R™ at each point of R™.

By a classical theorem of Hormander [Hor68] the operator in (5.3) and (5.4) is
hypoelliptic under this assumption.

37
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5.1. Ergodicity and stabilization
THEOREM 5.1. Assume (A), (5.1), and (5.5). Then

(i) H is ergodic at T, and for all b, X there exists a Holder continuous corrector x
solving (5.4) with A\ = H(z,p, X);

(i) for every continuous h the pair (H,h) is stabilizing at T;

(iii) there is a unique invariant measure uz with density (T, ) € C* such that

H(z,5.X) = /[ )o@y, B = /[ ) el d
0,1)m 0,1)m
with Hy defined by (3.4).

PROOF (i) The structure of the proof is the same as that of Proposition 4.1, so
we only explain the changes. In order to prove the uniform Holder continuity of
{ws —ws(0)} we first mollify H;. The estimate will depend on the L* norm of H;
but not on its modulus of continuity. So, by the stability of viscosity solutions, this
estimate for smooth H; carries through to the general case. Then we will assume
H; smooth in the sequel. Next we observe that the viscosity solution of (5.3) is also
a distribution solution: it is enough to add a small viscosity term to the equation, so
that the solution is smooth, use the uniform L bound on the solutions to take the
vanishing viscosity limit, and observe it is a solution in both senses and coincides
with ws by the uniqueness for (5.3). Now we can use the hypoellipticity of the
linear equation (5.3) to conclude that ws; € C*°(R™). We proceed as in the proof
of Proposition 4.1 to consider ¢y := ep(ws, — w5, (0)). We denote with X the
formal adjoint operator of X; and we set

1 < d 1. 107y
L= 5 SOXM+ Y GXip = —5Xi Xy — (2 6; - Cz') Xit.
i=1 i=1

Then 1, is a classical solution of
L =@ ImR™, @ € CF[R™), |lpgllr~ < Cep <C.

The subellittic regularity theory, e.g., Theorem 17 on p.167 of [Xu90], gives the
existence of C’ and 4 > 0 independent of k such that

[Ukllos < C'(l[wll= +1) < 2C".

This equi-Holder estimate allows to get the equiboundedness of {ws —ws(0)} as in
in the proof of Proposition 4.1. Next we use that

L(ws —ws(0)) = s, ImR™, 5 € CCR™), |psllLe <C
and Theorem 17 of [Xu90] again to deduce that {ws—ws(0)} is uniformly bounded

in C°(R™). From now on the proof is exactly the same as in Proposition 4.1: the
strong maximum principles for subsolutions of Lw = 0 is in Bony’s seminal paper
[Bon69] for classical solutions and in [BLO1] for viscosity subsolutions.

(#1) We follow closely the proof of Theorem 4.2 and only indicate the changes.
By the assumption (5.5) the equation

wy — %ZT:XZQw — iCiXiw =0
i=1 i=1

is hypoelliptic in R™*!. Since w is also a distribution solution of this equation
we get that w € C°°((0,+00) x R™). Arguing as in the proof of Theorem 4.2 we
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obtain, for h smooth, |w;| < C. Then, for each fixed t > 0, w(t, -) satisfies Lw = w,
whose right hand side is C*° and bounded. Thus the subelliptic regularity Theorem
17 of [Xu90] shows that the family {w(t,-)} is uniformly bounded in C°(R™) for a
6 > 0 independent of t. The rest of the proof follows closely that of Theorem 4.2.
We only note that the strong maximum principles for subsolutions of d;w — Lw = 0
are in [Bon69] for classical solutions and in [DaL04] for viscosity subsolutions.
(#i) The existence and uniqueness of an invariant measure p follows from
Proposition 3.1. Moreover, as recalled in Chapter 3, p solves L*u = 0 in the
sense of distributions. Therefore, by Hérmander hypoellipticity theorem, it has a
C* density. O

REMARK The ergodicity of H stated in this theorem remains true for more general
drifts g that are not linear combinations of the vector fields 7¢. This follows from
the probabilistic arguments of Ichihara and Kunita, Proposition 6.1 in [IK74], and
by the characterization of ergodicity via the uniqueness of the invariant measure,
Proposition 3.1. Our analytic proof works if one has the uniform Holder estimates,
and it provides also a Holder corrector.

On the other hand, it is interesting to note that the notion of ergodicity of this
paper is false for a general hypoelliptic operator, that is, for any g of class C*° such
that Y := g -V, X1,...,X,, and their commutators up to a certain fixed order 7
span R™ at each point of R™ if (5.5) does not hold. The following counterexample
is adapted from [IK74]. In R we take 7(y) = sin4ny and g(y) = cos4mry. Their Lie
bracket is the constant 47, so the operator %X 2 +Y is hypoelliptic in R. However,
both intervals [0,1/4] and [1/2, 3/4] are invariant for the diffusion ys = gds+7dWs,
because 7 vanishes at their extrema and g(0) = g(1/2) =1, g(1/4) = g(3/4) = —1.
Then, if we take a running cost L = 0 in [0,1/4] and L = 1 in [1/2,3/4], we get
ws = 0in [0,1/4] and ws = 1/6 in [1/2,3/4], so the limit of dws is not a constant
in [0,1].

Further references on the ergodicity of hypoelliptic diffusions are [IK77] and
[AKS8T7].

REMARK A simple example of degenerate operator satisfying the assumptions of
Theorem 5.1 is obtained by taking m = 2, 71 = (0,1), 72 = (cos 2mya, sin 27y3). In
fact, the matrix b = 777 /2 degenerates at yo = 7/4, 37 /4, but the Lie bracket

[71,7%] = 27 (— sin 27ys, cos 27ys)

has nonvanishing first component at such points.

The most classical hypoelliptic example is the Heisenberg operator, whose coef-
ficients are not 1-periodic. Homogenization problems for this operator were studied
on a suitable periodic pavage associated to the Heisenberg group, see [BMT96].
We believe our methods can be adapted to that context.

5.2. Uniform convergence

The first result follows immediately from Theorem 2.10 and the special form of
the effective Hamiltonian in the case of uncontrolled fast variables, see Section 3.3.
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COROLLARY 5.2. Assume that the differential game satisfies the usual assump-
tions (A) with g = g(y) and 7 = 7(y) independent of x and of the controls, of class
C*, and satisfying (5.1) and (5.5).

Then the conclusions of Theorem 3.5 hold with du(y) = ¢(y)dy, where ¢ €
C>°(R™) is the density of the invariant measure pu of the hypoelliptic generator of
the process (5.2).

The second result corresponds to the case when the invariant measure pu, of the
fast subsystem is the Lebesgue measure for all . The special form of the effective
Hamiltonian derived in Section 3.3. allows to check immediately that it satisfies the
structure condition of the comparison principle and therefore to apply Theorem 2.9.

COROLLARY 5.3. Assume that the differential game satisfies the usual assump-
tions (A) with uncontrolled g = g(z,y) and 7 = 7(x,y) of class C™ in y and
satisfying (5.1) and (5.5). Suppose also that

8 18Tji . n m

Then the value functions u® converge uniformly on the compact subsets (0,T) X
R™ x R™ as € — 0 to the unique viscosity solution of

ug + H(x, Dyu, D2,u) =0, in (0,+00) x R"

u($70) = f(071)m h(.’L‘,y) dya

(5.6)

where

H(z,p,X) = min max
( p ) ‘/[071)177, BEB acA

{_X ’ a(x,y,mﬁ) —DP- f(:c,y,aﬁ) - l(%y,a,ﬂ)} dy'



CHAPTER 6

Controllable fast variables

6.1. Bounded-time controllability and ergodicity

In this section we show that a sufficient condition for ergodicity is a property
that we call bounded-time (complete) controllability, where the controllability refers
to the first player « for all possible behaviors of the opponent 3, and it means that
he can drive the system to any given state. It extends to games and to controlled
diffusions on the flat torus the classical complete controllability of deterministic
systems with a single player, see [CKO00] and the references therein. The bounded-
time complete controllability is also known in the literature with different names,
such as uniform ezxact controllability [Ari98] and total controllability [AGOO].

We begin with the deterministic system

(6.1) Us = 9(x,ys, a[Bs, Bs) Yo =y-
We say that the system (6.1) is bounded-time controllable for x = T (by the first

player) if, for some S > 0 depending only on Z, and for all y,y € R™, there is a
strategy o € I" such that for all control functions 5 € B

(6.2) 3 t* =t#(z,y,7,a, ) < S such that y,» —y € Z™,
where y._ is the trajectory of (6.1) with x =7 and a = a.

THEOREM 6.1. If the system (6.1) is bounded-time controllable for x =T, then
the Isaacs Hamiltonian

(63) H(x7y7p7Q) = minma’X{_q 'g(xuy7a76) —p- f(xay7a75) - L(x7y7au/8)}7
BeEB acA

is ergodic at T.

ProOOF  For fixed y,y we define t# = t#(Z,y,9,«,3) as the minimum ¢ such

that y, —y € Z™, if this ever occurs, +o0o otherwise. Since it is a nonanticipating

functional we can use the Dynamic Programming Principle Theorem 3.1 in [EI84]
to get, for all T' > 0,

t# AT
ws(y) = inf sup / L(ys, a5, Bo)e ™% ds + e Mg (g pp) 1 -
acl BeB 0

By (6.2) there is & € T such that, for t# = t#(Z,y,7, a, 3)

t#
ws(y) < sup {/
BEB 0

where y._ is the trajectory of (6.1) with & = @. Since L and dws are uniformly
bounded there is a constant C' such that

(6.4) Sws(y) — dws(7) < C(1 — e~ %),

41

L(ys, @[B]s, Bs)e % ds + e—“#wa(ﬂ)} :
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Now we exchange the roles of y and ¥ to get

5h%1 [0ws(y) — dws(y)] =0 uniformly in y,y € R™.
—0+

If for fixed y we choose a sequence §; — 0 such that dxws, (¥) — p, we obtain the
uniform convergence of d,ws, to f.

We claim that p is independent of the sequence dg. This implies the uniform
convergence of the whole net dws to u, as desired. To prove the claim we recall the
true cell problem (2.9), which in the current case is

(6.5) A+ H(Z,y,p,Dx) =0 in R™, X periodic,
where A is a constant and H is given by (6.3). We use the inequality

A1 :=sup{A | 3 a u.s.c. subsolution of (6.5)}
< Ao :=inf{\ | 3 a l.s.c. supersolution of (6.5)},

which follows from a standard argument based on the comparison principle (see,
e.g., the proof of Theorem 1 in [Ari98] or that of Theorem 4 in [ABO03]). From
the equation (CPy) satisfied by wy, i.e.,

dws + H(Z,y,p, Dws) =0 in R™, wg periodic,

we see that, for A < p, v = ws, is a subsolution of (6.5) for k large enough. Then
u < A1. The same argument gives Ao < u. Therefore p = A1 = Ay, which proves
the claim. 0

Under a stronger controllability assumption we obtain also the existence of a
corrector, i.e., a continuous solution x of the true cell problem (2.9), which in this
case is the first order equation in R™
(6.6)

A +glelgm§fl({iDX . g(f,y,&,ﬂ) 7? f(f7y7avﬂ) - l(fvyaaalg)} = 07 X periodic.

We say that the system (6.1) is small-time controllable for x = T (by the first player)
if it is bounded-time controllable and there exists a modulus w and a constant v > 0
such that the time t# defined in (6.2) verifies

(67) t#(fayv@vvavﬂ) SW(\y—ﬂ\) for all |y_§| é’yand auﬁGB

Note that, if there is no second player (B singleton), (6.7) reduces to the classi-
cal notion of small-time local controllability at every point of the state space for
deterministic control systems.

PROPOSITION 6.2. Assume the system (6.1) is small-time controllable for x =
Z. Then for all p € R™ there exists a corrector x € C(R™) solving (6.6) with
A= —H(Z,Dp), and for a constant C

X)) —x@)| < Cwlly—7)  Yy,7,

where w is the modulus appearing in (6.7).

Proor  We follow the proof of Theorem 6.1 and we use (6.7) to improve (6.4) to

_ 5t

ws(y) - ws(f) < C-—5—

Then the net {ws — ws(0)} is equicontinuous and, by the compactness of the flat
torus, also equibounded. We extract a sequence 0 — 0 such that ws, — w;s, (0) —

< Ct* < Cu(ly — 7))
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x uniformly. The equation (CPs) satisfied by ws and the stability of viscosity
solutions imply that x satisfies the true cell problem (6.6) with A\ = H(Z, D). O

Next we give some examples of controllable systems.

Example 1: first order controllability and coercivity of H. Assume that
for some v > 0

(6.8) B(0,v) C ot¥{g(Z,y,a,8) | a € A}, VyeR™ BB,

where B(0,v) C R™ denotes the open ball of radius v centered at the origin.
From the theory of deterministic differential games (see, for instance, Corollary 3.7
in [Sor93]) it is known that the system is small-time controllable and the time
necessary to reach a point y from y satisfies an estimate of the form

- C _

Therefore Theorem 6.1 and Proposition 6.2 imply the ergodicity of H and the
existence of a Lipschitz continuous corrector.

Note that the assumption (6.8) is equivalent to the coercivity of the Hamiltonian
given by (6.3) with respect to D, u, that is, the inequality

for some constant C'. The ergodicity of H under this coercivity assumption goes
back to the pioneering papers on the subject [LPV86, Eva92].

Example 2: higher order controllability. Here we assume that the system
(6.1) for = T is also independent of the second player and symmetric, that is, it
takes the form

k
(6.10) Us = 9(T,ys, as) = Za;gl(ys),
i=1
where the control a = (a!,...,a¥) varies in a neighborhood of the origin A C R¥,

and each ¢° is a C™ vector field in R™. Moreover, we suppose that

the vector fields ¢',. .., ¢"
(6.11) and their commutators of any order

span R™ at each point of R™.

By the classical Chow’s theorem of geometric control theory the system (6.10)
is small-time locally controllable at all points of the state space. It also known
that that the modulus w in (6.7) is w(s) = Cs* T+ if 7 is a uniform bound to
the number of bracket operations necessary to generate the whole space (see, e.g.,
[BCD97] and the references therein). Moreover, for any small ¢ > 0 the reachable
set from y in time ¢ is a neighborhood of y, and the same holds for the reachable
set backward in time. From this, using the compactness of the flat torus, it is easy
to see that the whole state space is an invariant control set in the terminology of
[CKO00]. Then the global bounded-time controllability follows from Lemma 3.2.21
in [CKOO]. In conclusion, H is ergodic with a Holder continuous corrector.
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The same properties hold if the system depends on the second player via an
additional term that can be killed by the first, that is, g of the form

k
9@ y,0,8) =Y a'g'(y) + g (y, 0, B)
i=1
with g!,..., g% asabove, a = (al,...,a* o**l ... oF*)) with (a!,..., o) varying
in a neighborhood of the origin in R*, and

VyeR™ BeB,al,..,af 3okt . o such that

k+1 1 k _k+1 k+j _
g (yva ,...,Oé ,Oé* ,...,O[* ]?ﬁ) _O

We refer to Griine [Gru98] and the Ph.D. thesis of Arisawa (see [Ari97,
Ari98]) for further results on vanishing discount limits for deterministic systems
with a single controller (¢ independent of ) in connection with controllability
properties.

Next we suppose there is a diffusion term but no second player 8. So we have
the stochastic system with a single controller

(612) dys = g(:z:, Ys, as)ds + T(:L', Ys, as)dW97 Yo =Y.

For given g,y € R™ we call t#(x,y,7, a,w) the minimum ¢ such that y, —y € Z™,
if this ever occurs, +oo otherwise. We say that (6.12) is bounded time controllable
for x = T if for some S > 0 depending only on Z, and all y,y € R™, there is a
control function & € A whose trajectory satisfies t := t# (Z,y,y,a,w) < S almost
surely.

PROPOSITION 6.3. If the system (6.12) is bounded time controllable for x =T,
then the HJB Hamiltonian (1.13) is ergodic at T. Assume, in addition, there exist
a modulus p and v > 0 such that for all y,y € R™, |y —y| < v, there is @ € A
satisfying

(6.13) t7(Z,y, 7, a,w) < u(ly —3|) for almost every w.
Then, for allp € R", X € S", there exists a periodic corrector x € C(R™)solving

T
(614) )‘+g1€ai({_D2X %(E7y7a) - DXg(f,y,Oé) - L(y70[)} =0, n Rm,

where
A= _F(Evﬁ'y)v L(ya a) =X a(jvya a) +p- f(§7y7 a) + l(fﬂyva)v
and x satisfies |x(y) — x(@)| < Cully — y|) for some C and all y, 7.
ProoF We fix y and 7. Since t# is a stopping time we can use the Dynamic

Programming Principle (see, e.g., [FS06]) to get, for all T > 0,

= inf E
walv) = Jof, By

t#* AT 4
/ L(ys, 0‘5)6765 ds + e ol /\T)wﬁ(yt#/\T) .
0

By the periodicity of ws and the controllability assumption

ws(y) —ws(y) < By

/0 Ly, @s)e ™" ds + (7" — 1)%(27)1 ;
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where ¢ = t#(&). The uniform boundedness of ¢, L, and dws gives
dws(y) — dws () < C(1 — e~ %),

and from now on the proof of the ergodicity is exactly the same as that of Theorem
6.1, with the Hamiltonian

T
_ = TT _
H(xvyap7q7XaK0) = I(?Eajl( {Y ’ T(Iay7a) —q- g(IL'7y,Oé) - L(y,O&)}
in the true cell problem (2.9). The proof of the existence of a continuous corrector
under the assumption (6.13) is the same as the proof of Proposition 6.2. O

Example 3: controllability of a deterministic subsystem. Suppose that the
controlled diffusion (6.12) has a deterministic subsystem, i.e.,

J A’ C A such that 7(7,y,a) =0 Vaed, yeR™,
and that the subsystem
Ys = g(f, y87as) Yo=Y, Qs¢€ A Vs,
is bounded time controllable. Then the stochastic system (6.12) is bounded time
controllable and the associated Hamiltonian is ergodic. If, for instance, this subsys-
tem can be written in the form (6.10) with « taking values in a neighborhood A’ of

the origin in R¥, then Proposition 6.3 applies and there exists a Hélder continuous
corrector.

The last result of this section is about general second order non-convex Hamil-
tonians satisfying a coercivity condition with respect to D,u, namely,

(6.15) H(zT,y,p,q,X,Y,0) > v|g| = C(1+ |p| + |X]), Vy,qY.

for some constants ¥ > 0 and C. The proof uses only PDE methods and it is a
natural extension of results in [LPV86, AL98]; the result was also announced in
Proposition 9 of [AB03].

PROPOSITION 6.4. If the Hamiltonian (1.12) satisfies (6.15), then it is ergodic

at (z,p, X), and there exists a Lipschitz corrector x solving the true cell problem
(2.9) with A = —H (%, D, X). Moreover, there is a constant K such that

(6.16) ID,x| < K(L+ [p| + (X)), for a.c. y.

PrOOF It is enough to modify the proof of Theorem 4.1 at the points where
the regularity theory is used. Observe that if H satisfies (6.15) also its recession
function H’ is coercive, that is, for some C > 0

Hl(§7y7q7y) 2 V|Q| - C7 v y7Q7Y

We follow the proof of Theorem 4.1 until (4.5). Then the coercivity of H' implies
that |Dyy| < K’ for all k in viscosity sense, thus the family {ty} is equi-Lipschitz
continuous. This allows to continue and arrive at (4.6). Here we use (6.15) to get

(6.17) v|Dyws| < C'(1+ |p| + |X]),

so the family {ws} is uniformly Lipschitz continuous in R™. Then we can extract
a sequence 0 — 0 such that d,w;s, converges uniformly to a constant A and ws, —
ws, (0) converges to x € Ch:L(R™) uniformly. By the stability of viscosity solutions

A and x solve the true cell problem (2.9). The estimate (6.16) follows from (6.17).
O
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Example 4: stochastic games with coercive H. The coercivity assumption
(6.15) on H correspond to stochastic differential games having a deterministic sub-
system first-order controllable by the minimizing player. The precise condition
is
(6.18) J A’ C A such that 7(Z,y,a,3) =0Va € A" and

‘ B(0,v) € @v{g(z,y, 0 8) | a € A} ¥y € R™, § € B.

REMARK  The definition of bounded-time controllability can be extended from
deterministic to stochastic games by requiring that (6.2) is satisfied almost surely.
The proof that it implies the ergodicity relies on a suitable Dynamic Programming
Principle due to Swiech [Swi96], see [ABO07]|. Note that in the case of a single
player this condition is stronger than the one we gave for (6.12). However, it is
satisfied if there is a deterministic subsystem independent of the second player and
bounded-time controllable (e.g., small-time controllable as in Example 2).

6.2. Stabilization and a formula for the effective initial data

In this section we give a sufficient condition for the property of stabilization
of the pair (H, h) that is a slight strengthening of the bounded-time controllability
of the fast subsystem (2.4). We call it stoppability by the first player, and it also
implies a simple explicit formula for the effective terminal cost h.

The deterministic system (6.1) is called stoppable for x = T (by the first player)
if
(6.19) VyeR™, BeB, Jagyc A such that ¢(z,y, agy, 5) =0,

which implies the property H'(Z,y,q) > 0 for all y and ¢, where H’ is the homoge-
neous part of the Hamiltonian H. Note that both Examples 1 and 2 of Section 6.1
satisfy these properties.

Similarly, the controlled diffusion (6.12) is called stoppable for x = T if

(6.20) VyeR™3 ay € A such that g(Z,y, o) =0 and 7(7, y, a5) = 0,
so that the homogeneous part of H satisfies
H'(T,y,4,Y) >0, Yy,qY.
Example 3 of Section 6.1 satisfies this property if the controllable deterministic
subsystem is of the form of the Examples 1 or 2.
In the general case of the stochastic system with two players (2.4), we will
assume the coercivity of the Hamiltonian (6.15). No extra condition is needed in

this case. In fact, the proof requires only the coercivity of the homogeneous part
of H, namely

(6.21) H'(T,y,q.Y) 2 vlal, Vy,q.,
which is easily seen to follow from (6.15) or from (6.18).

PROPOSITION 6.5. Assume that, for x = T, at least one of the following condi-
tion holds

— the system is deterministic, i.e., of the form (6.1), bounded-time control-
lable, and stoppable;

— the system has only one player, i.c., of the form (6.12), bounded-time
controllable, and stoppable;
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— the system (2.4) satisfies (6.18) , i.e., the Hamiltonian is coercive and
(6.21) holds.

Then, for any h € BUC(R"*™), the pair (H, h) is stabilizing at T and
h(Z) = min h(7,y).
y

PROOF  We begin with the deterministic case. The solution w of (CP’) is

w(t,y;T) = olféfr Ztelg h(Z,y:) > myin h(Z,y),

where y; is the trajectory of (6.1). We are going to prove that the equality holds
for ¢ large enough, so we will get the conclusions from the definitions (2.13) and
(2.14). We fix y € argmin, (7, y) and y and use the bounded-time controllability
to choose a strategy & steering the system to g for any disturbance 3 in a finite time
t#. Since t# is a nonanticipating functional, we can construct a nonanticipating
strategy o by setting

a*[b](s) = afb](s) if s <t#,  a*[b](s) = aps) 7 if s > 7,
where a7 is given by the stoppability condition (6.19). Since t# < S we obtain,
for the trajectories y* corresponding to o,

w(t,y; T) < sup h(Z,y;) = h(Z,y) = minh(z) forallt > S,
BeB Y

which completes the proof for this case.
In the stochastic single-player case the proof is similar. The solution of (CP’)
is
w(t,y;T) = inf E,h(Z,y:) > min h(T,y),
acA Y

where y; is the trajectory of (6.12). Since t# is a stopping time we can construct
a control function a* € A by taking

a*(s) = a(s) if s <t#, a*(s) = az if s > t*.
The trajectory y* corresponding to o* satisfies y; = ¥ for all ¢ > t# a.s., so

w(t,y;T) < Eyh(Z,y;) = h(Z,y) = minh(Z) forall t > S,
y

which completes the proof for this case.
The proof in the coercive case uses purely PDE methods and is given in [AB03],
Proposition 10. O

6.3. An explicit formula for the effective Hamiltonian and the limit
differential game

In this section we derive a formula for H under an additional assumption on
the Hamiltonian. We also derive from it an effective differential game describing
the limit of the singular perturbation problem. Define, as in Chapter 3,

Hy(x,y,p, X) == H(x,y,p,0,X,0,0)

= glelgglgf{i‘x ' a(x,y,a,ﬂ) - D f(xayaaaﬁ) - l(I,y,Ox,ﬂ)}

and
HQ(xayap7Q7X7 Y) = H($,y7p7q7XaK0) - Hl(xay7p’X)'



48 6. CONTROLLABLE FAST VARIABLES

PROPOSITION 6.6. Assume the HJBI Hamiltonian (1.12) is ergodic at T. Then

(6.22) min H,(%,y,p, X) < H(@,p, X) < max H,(%,y,5, X) VP, X.
y y
If, moreover,
(623) H2(§7yaﬁaQ7ya Y) Z 0 fOT all y7q7Y7
then
(6.24) H(Z,p,X) = max H,(Z,y,p,X) for all Z,p, X.
y

PrROOF  We prove the inequalities (6.22) by means of the formula (2.8), where w
satisfies the cell t-problem

wi+H (T, y,p, Dyw, X, Diyw,O) =0 in (0,400)xR™, w(0,y) =0, w periodic.

We omit the frozen entries of H; and write Hy(y) := H(Z,y,p,0, X,0,0). Observe
that —t max, H; and —tmin, H; are, respectively, a sub- and a supersolution of
this Cauchy problem. Therefore the comparison principle gives

—tmax H; < w(t,y) < —tmin H;.
Y Y

We divide by ¢ and let t — +o00. Since w(t,y)/t — —H we obtain (6.22).

To prove the second statement we omit the frozen arguments Z,p, X also in
H and H, and assume by contradiction that H < Hi(y) in a neighborhood of a
maximum point of H;. By the cell §-problem (CPj) and the uniform convergence
of dws to —H we get

Ha(y, Dws, D*ws) = H — Hy(y) +0(1) <0 asd — 0

in an open set. This is a contradiction with the assumption H; > 0. O

If the slow subsystem and the running cost do not depend on the second player,
the effective Hamiltonian H given by (6.24) takes the form

— ool
H X) = X — —p- —1 )
(z,p, X) hax max { 5 (@ y.0) =p- flz,y,0) =z, y, a)}
This is the HJIB Hamiltonian of a new control problem, where the dynamics is given
by the slow subsystem with controls (y, ) taking values in [0, 1]™ x A, and the cost
functional is

t
T(t,2,y.00.) = B [ / l(xs,ymas)dwh(xt)} .
0

Therefore, in this case, provided H is ergodic and stabilizing, we have an explicit
optimal control problem as the limit of the singular perturbation problem, that we
call the effective control problem. It has a very simple interpretation: in the limit
the fast state variables become controls of the minimizing player.

In order to give a similar interpretation of the limit when the slow subsystem
or the running cost depend on the second player (3, we assume the Isaacs-type
condition

(6.25) minmax{-X-a—p-f—I} =maxmin{-X-a—p- f—I}, Yo,yp X



6.3. AN EXPLICIT FORMULA FOR THE LIMIT GAME 49

Then the effective Hamiltonian H given by (6.24) takes the form

H(z,p,X) =
T

[oxea
ind—X — —p- —1
s iy [ X - 70 (0,.0.0) — - S (o, 8) ~ o) |

which is a HJBI Hamiltonian. It corresponds to the upper value of a stochastic
differential game with dynamics

(626) drs = f(xsvySaO‘Saﬂs)dS+O'(x37y37asvﬂs) aWs, =z, =z,

where (y,,«.) are the controls of the first player taking values in [0,1]" x A, and
the cost functional is

t

Ty 8)i= B | [ Uonmin 8 ds 4 7o | o) = i ho.s).
0 yERN

We call this the effective differential game. The main result of this section states

that its (upper) value is in fact the limit of the values u®. We denote with Y(t) the

set of admissible controls [0,¢] — [0,1]™ and with A.(¢) the set of nonanticipating

strategies 5 : Y(t) x A(t) — B(t) of the second player.

THEOREM 6.7. Assume that (6.23) and (6.25) hold, and the Hamiltonian H is
ergodic and stabilizing. Then the lower value functions u® converge uniformly on
the compact subsets of (0,T) x R™ x R™ as ¢ — 0 to the upper value function of
the game with cost functional J for the system (6.26), that is,

u(t,x) := sup inf J(z,y, o, Bly,al).
() BEAL(t) (W 0 )EV(E) X A(t) (z,y ly.,a])

PrROOF  Since H is a HJBI Hamiltonian with o, f,! Lipschitz in x uniformly in
y, a, 3, the effective Cauchy problem (IJ) satisfies the comparison principle (2.18) .
Then Theorem 2.9 gives the local uniform convergence of u® to the unique solution
of (HJ). By the results of [FS89], this solution is the upper value function of the
game described above. O

We end this section with a brief discussion of the assumption (6.23), that we
rewrite explicitely
i —X-a-Y -b—p-f—q-9g—1} > mi —X-a—p-f-1
min max { a p-f—q-g—1} 2 minmax{ a—p-f—1},
Va,y,p ¢, X, Y.

As the other conditions in the previous Sections 6.1 and 6.2, it concerns the direc-
tions the first player can choose for the fast subsystem. However, different from
them, it involves also the slow subsystem. The simplest case for a comparison is
when the slow subsystem and the running cost [ are independent of the controls «
and 3. Then Hs > 0 if and only if H' > 0, and this is related to the stoppabil-
ity conditions of Section 6.2 and is weaker that the coercivity of the Hamiltonian
(6.15). More general cases are discussed in the next examples.

Example 5: Separated controls. This is an extension to games of an example
in [BB98, ABO01] We assume that the first player uses different components of
his control for the slow and for the fast variables. More precisely the controls of
the first player are of the form a = (o, af) € A x A", and f = f(T,y,a°, 3),
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o = o(z,y,a°, 3), whereas g = g(Z,y,a,3) and 7 = 7(%,y,al,3). We also
assume that [ = I(Z,y, o, §) and

6.27 i Y - b(Z,y,a", 8) — q- g(F,y, o >0 forallgqVY.
(6:27)  min max { (@.y,a",0) —q-9(T,y,a",5)} >0 forall g,

Note that this is satisfied under the stoppability condition
VyecR™, B€ B, Ja, € A" such that ¢(Z,y, a., ) =0, and 7(Z,y, ., ) = 0.
Under these assumptions Ho > 0. In fact

H(Z,y,p,q,X,Y,0) =

%ﬁ(a@s‘z{s{—)‘-a-ﬁ'f—l}+£§§F{—Y'b—Q'g}>

> H; +min ma -Y-b—gq- > H
> M+ g o, (=Y b-q-gh > o

for all y,q,Y, where Hy := Hy(Z,y,p, X). Therefore, if H is ergodic, from Propo-
sition 6.6 we get the formula

(6.28) H(z,p,X) =

;2%22 ggIB} aglgi(s {7Y ’ a(fa Y, Oés, 6) —-p- f(Ta Y, Oés, ﬁ) - l(f’ Y, aSa ﬁ)} .
Example 6: Almost separated controls. We can generalize the preceding
example by allowing the fast subsystem to depend also on a®

g:g(§7y7as’aF7ﬂ)’ T:T(f’y7a8’aF76)’

S

provided that ! is stronger than o in the following sense:

qu Y7 ﬂv aaSa ElaF =Y b(fay,asvaF,ﬁ) - q.g(f7y7as’aF7ﬂ) 2 0.
Then

pox (Koo st Y00} > max (Koops -0
We take the min over 8 € B to obtain H(f,y,f),q,X,Y,O) > Hy(%,y,p, X), so
(6.23) is satisfied. If H is ergodic the formula for H is again (6.28), as in the
preceding example.

6.4. Uniform convergence

The results of the Sections 6.1-6.3 give some controllability-type conditions
that allow to apply the general convergence theorems of Section 2.3 for the singular
perturbation problem. Here we list some groups of assumptions ensuring that the
convergence is uniform. The first result is a simple combination of Theorem 2.10
with Theorem 6.1 and Propositions 6.3 and 6.5.

COROLLARY 6.8. Assume that the differential game satisfies the usual as-
sumptions (A) and that the fast dynamics g(y,a, 3) and 7(y,a,3) do not de-
pend on x. Suppose also that the fast subsystem is either deterministic, i.e., of
the form y = g(y,a,3), or independent of the second player, i.e., of the form
dys = g(ys, as)ds + 7(ys, as)dWs, and in both cases assume it is bounded-time
controllable and stoppable. Then H exists and the value functions u® converge uni-
formly on the compact subsets of (0,T) x R™ x R™ as e — 0 to the unique viscosity
solution of the effective Cauchy problem (HJ) with h(z) = min, h(z,y).



6.4. UNIFORM CONVERGENCE 51

The second result is obtained by combining the proof of Theorem 4.4 with the
Propositions 6.4 and 6.5. We will say that H is coercive in ¢ if for some constant
C (6.15) holds for all Z,p, X. This is equivalent to the existence of a deterministic
subsystem first-order-controllable by the minimizing player, that is, condition (6.18)
with A’ and v independent of x.

COROLLARY 6.9. Assume that the differential game satisfies the usual assump-
tions (A), H is coercive in q, and 7 is independent of x. Suppose also that either
the diffusion in the slow variables is nondegenerate, i.e., for some v > 0

O'O'T

T(xay7a76)21/]na fO’F a‘llm7yaa7ﬁa

or the slow subsystem is deterministic, i.e., 0 = 0. Then H exists and the value
functions u converge uniformly on the compact subsets of (0,T) x R™ X R™ as
€ — 0 to the unique viscosity solution of the effective Cauchy problem (HJ) with
h(x) = miny h(z,y).

The last results exploits the representation formula for H of Proposition 6.6.

COROLLARY 6.10. Assume that the differential game satisfies the usual assump-
tions (A) and (6.23), that is,

H(z,y,p,q,X,Y,0) > H(x,y,p,0,X,0,0)

Suppose also that either H is coercive in q, or the fast subsystem is deterministic,
bounded-time controllable and stoppable, or the fast subsystem is independent of the
second player, bounded-time controllable and stoppable. Then the value functions

u® converge uniformly on the compact subsets of (0,T) x R™ x R™ as e — 0 to the
unique viscosity solution of

uy + maxy H(z,y, Du,0, D*u,0,0) =0 in (0,T) x R",
w(0,z) = min, h(x,y) for all x € R™.

ProoF The Hamiltonian is ergodic by Theorem 6.1 and Propositions 6.3 and 6.4,
it is stabilizing by Proposition 6.5. By the assumption (6.23) we can use Proposition
6.6 to get the explicit formula

(m71[ ? )
2 ( R 7ﬂ) ( ? 7C¥7ﬂ) l(:[7y?6!75)
man min max 4 ( €T y @ I J X y

By the periodicity of the data the max,, is taken on [0, 1]". Since o, f,[ are Lipschitz
in 2 uniformly in y, o, 3, by a standard argument H satisfies the conditions for the
comparison principle. Therefore we conclude by Theorem 2.9. O

Example 7. We test the assumptions of the three corollaries of this section on
systems with general slow subsystem
drs = f(fESa Ys, s, ﬂs) ds + 0'(51;37 Ys, Us, 63) AW,

and a fast subsystem either deterministic or independent of the second player, and
of a somewhat special form. We start with the deterministic subsystem

. 1
Ys = gg(zs’ Ys, Qs, ﬂe)
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where g is

k
g(@,y,0,8) = > _a'g'(z,y) + g (2, y,0,8),
=1

a = (al,...,ak+j) e ACRFI j>1,
with A such that (a!,...,aF) takes values in a neighborhood of the origin in R*
and o**! can be 0. The value functions u® of the singular perturbation problem

converge uniformly for any running cost [ to the solution of (HJ) if one of the
following groups of conditions hold:

— the fields ¢* are independent of z, for all i = 1,....k + 1, and g¢*,..., ¢"

satisfy the Lie algebra condition (6.11) (by Corollary 6.8);
— for all ,y, span{g',...,g*} = R™, and either 0o’ /2 > vI, or o = 0 (by
Corollary 6.9);
— for all = fixed g', ..., g* satisfy the Lie algebra condition (6.11), and fand
o depend only on o**2 ... o7 (by Corollary 6.10 and Example 6 of
Section 6.3).
Next we consider a fast subsystem independent of the second player of the form
d 1 . ) d 1 k+1 AW,
Ys = - ;a 9" (x5, Ys, as) ds + \@0‘ T(Zs,Ys, ts) AW
with A as above. The value functions u® converge uniformly for any running cost [
to the solution of (HJ) under any of the three previous groups of conditions, where
g**+1 is replaced by 7 in the first group.

6.5. The reduction order formula for the effective control problem

In this section we consider a fast dynamics depending on the second player but
not on the first. In search of a formula for the effective Hamiltonian H we try to
follow the classical Levinson-Tychonov approach to the singular perturbations of
ODEs and set formally e = 0 in the controlled system (1.7). This leads to the
differential-algebraic system

drs = f(xsaysaasvﬂs) ds + U(xsaysvas;ﬂs) dWs,

g(ﬂfs,ys,ﬁs) =0, T(iﬂs,ys,ﬁs) =0,
and the Hamiltonian for the differential game associated to this system is

Hy(x,p,X):= min max—L(y,«a,B;z,p, X),
olep X) = mly ey Ly e fimp X)

where
Z(x) :={(y,8) eR™ x B : g(z,y,8) =0, 7(x,y, ) = 0}
and
L(y, o, 8) = L(y,a, B;2,p, X) := X - a(z,y, o, B) + p- f(z,y,a,0) + Uz, y,a, 3).

In the next result we compare Hy with H by means of the formula (2.8) in Section
2.1. The equality holds if Hy satisfies an Isaacs-type condition and there exists
an asymptotically stable optimal trajectory for the ergodic control problem of the
system

(6'29) dys = g(:m Ys, ﬁs)ds + T($7 Ys, ﬁs)dWm Yo =Y.
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PROPOSITION 6.11. Besides the standing assumptions (A) suppose that g and
7 do not depend on o and Z(x) # 0. Then
(i) Ho(z,p, X) > H(z,p, X) for all x,p, X

(i) Ho(x,p, X) = H(x,p, X) under the following additional conditions:

6.30 Ho(z,p,X) =max min —L(y,a,0;2,p,X),
(6.30) o(z,p,X) max omin (y,a, 52, p, X)

for all @ € A there exist sequences " € B and t,, — 400 such that
tn

tn
(6.31) E, / —L (yfn , @, ﬁ;‘) ds= inf E, —L (ys, @, Bs) ds + o(ty,),
0 0

BEB(tn)
where ys is the trajectory of (6.29), and for some (y*, 5*) € Z(x)
. 1 tn n * n *
(6.32) hrrlnEyt—/O (yf -y |+ B =B |) ds = 0.

PrOOF (i) We fix (7, 3) € Z(x) and note that y, =7 if B = . For any strategy
ae(t)

1t N I
6.33 E,~ | —L(7,a[Bs,B) ds> inf E,~ | —L(ys,a[f]s,8.) ds.
63) By [ -L@allB) ds> i By [ -Lalsl s ds
Now observe that

1 [t = _

sup Byp [ <L (5al8)..5) ds = max L (5., ).

a€l'(t) t Jo a€A
Then, taking sup,ep(;) and then lim;, 1o in (6.33), by the formula (2.8) for the

effective Hamiltonian we get

max —L (3, a, 8) > H.

By the arbitrariness of (7, 3) € Z(x) we have proved that Hy > H.
(#i) The assumption (6.31) gives, for a fixed @ € A,

1 tn
su inf E—/ —L (ys, a[Bls, Bs) ds + o(1
ael“(lzn)ﬁels(tn) Yt Jo (ys, a[B]s, Bs) (1)

I

n

and the left hand side tends to H as n — oo by (2.8). On the other hand, the right
hand side tends to —L(y*, @, 8*). In fact, if we denote with w;, the modulus of
continuity of L with respect to y and 3 and use its concavity, by Jensen’s inequality
we get
1 b B — an * — %
‘E/ _L(ys 70[,68)d8+L(y,04,ﬁ)
0

v
I

and the right hand side tends to 0 by (6.32). Therefore, (y*, 3*) € Z(z) gives

H> min —L(y,&p03).
T (y.8EZ(x) ©.3.0)

Now the arbitrariness of @ and the Isaacs-type condition (6.30) imply H > Hy. O

yl

_y*






CHAPTER 7

Nonresonant fast variables

In this chapter, we assume that the fast dynamical system is independent of
the fast variable y and of the strategy of the first player . The fast dynamics is
therefore

(71) dys = g(f, ﬂs)ds + T(f7 ﬂs)dWSa Yo =1,

The remaining data (the slow dynamics, the running cost and the initial cost) can
depend as usual on all the variables.

With this dynamics, the Hamiltonian for the cell problem (CP) has the simpli-
fied form

= glglg{y ! b(faﬂ) 7qg(§aﬁ) gleigL(yﬂl?ﬂ;xaan)}’

for
L(y7aaﬁ;jvﬁay) = Y . a’(fayaoﬁﬁ) +T) . f(jayaaaﬁ) + l(§7y7aa6)'

The solution of the cell problem (CP) is therefore the value function of the optimal

control problem for the second player
t
w(t,y;7,p, X) = sup B, [ min L(ys, , Bs; 7,5, X) ds,

BEB g a€A
where the state process y; is given by (7.1). In addition, the solution of the homo-
geneous cell Cauchy problem (CP’) only depends on the second player and is given
by

w'(t,y; 7, P, X) = sup Eyh(T, ys).
peB

From the analytic point of view, the issue of ergodicity and stabilization under
these assumptions is therefore the same as for an optimal control problem, where

one seeks to maximize a certain gain.

7.1. Ergodicity

For optimal control problems with periodic fast dynamics that are independent
of the state variable, Arisawa, Lions [AL98] provided a necessary and sufficient
condition for ergodicty called the non-resonance condition

(7.2) for every k € Z™\{0}, there is 5 € B such that
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The assumption is the suitable extension to controlled diffusions of the classical
characterization by Jacobi of the ergodic translations on the torus. The nonreso-
nance condition is dramatically weaker than the uniform non-degeneracy assump-
tion. For instance, it will hold if the second player can choose a direction for the
state process that has rationally independent coordinates, i.e. if there is a vector &
such that £ -k # 0 for all k € Z™\{0} and a strategy (3 such that ¢ is either g(z, )
or a column vector of 7(z, 3).
The next result is shown in Arisawa, Lions [AL98|.

THEOREM 7.1. Assume that the Hamiltonian is given by (1.12) with the data
satisfying the standing assumptions (A). Assume that the fast dynamics 7(x, ()
and g(x, 8) are independent of the fast variables and of the first player’s controls
and that it satisfies the non-resonance condition (7.2). Then the Hamiltonian is
ergodic at x.

REMARK  The non-resonance condition is necessary for ergodicity. More pre-
cisely, if (7.2) does not hold we can exhibit a simple running cost | € Cpe,(R™) for
which the corresponding Hamiltonian is not ergodic. Take k& € Z™\{0} such that
b(x,y,8)k =0 and g(x,y,8) -k =0 for every 8 € B,y € R™, and the running cost
l(y) = cos(27k - y). Then the solution to the stationary cell problem

ows + Iﬁlgg{ — D?w; - b(T, ) — Dws - g(T, ﬁ)} —l(y)=0 inR™, wg periodic

is ws = 0 !cos(2wk - y), because cos(27k - y) is in the kernel of the differential
operator. Therefore, dws will not converge to a constant as § — 0.

Example: the uncontrolled case. If the system is not controlled the non-
resonance condition reads

b(x)k#0or g(z)-k#0 VEkeZ™\{0}.

Then the invariant measure is the Lebesgue measure by Corollary 3.6 and

H(z.p, X) = / H(z,y,p,0,X,0,0) dy.
[0,1)771.

The non-resonant case provides an elementary example of an ergodic Hamil-
tonian for which the true cell problem has no continuous solution.

PROPOSITION 7.2. Let 0 = (01,02) € R? with rationally independent coordi-
nates. Then there exists f € Cper(R?) such that the Hamiltonian

H(y,Y)=-Y -(c®0) - f(y)
is ergodic and, for all \, the associated cell problem
~D*x-(c®0)=f(y) =\ inR? X periodic
has no wviscosity solution.
PROOF  We can assume without loss of generality that [ fdy = 0. The Hamil-
tonian H is ergodic as the non-resonance condition is satisfied. Moreover, the only

A for which the cell problem may have a solution is [ fdy, i.e. 0, by the example
above.
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Before constructing f, we note that if y is a continuous solution of the cell
problem, then f and y admit a Fourier expansion

Fly) =3 FR)e*™ v, x(y) = Y X(k)e>™

kez? kez?

with f, X in £2(Z?%) and their Fourier coefficients must be related through the
formula

an®lo - kPR (k) = F(k).
This follows simply from the observation that it is equivalent for a continuous
solution x of an equation with smooth coefficients to solve the equation in the
sense of distributions or in the viscosity sense.

Because o1 and o are rationally independent, the additive subgroup c1Z+ 027
is dense in R. Therefore, there is a sequence (k;) en in 72 with distinct non-zero
terms so that

|O’ . k]| < e 7.
The function
Fy) = o an?lo - ket
JEN
is continuous. On the other hand, the Fourier coefficients of x must be given for
k # 0 by

X(k) =1 if k = k; for some j, X(k) =0 otherwise.

So, X is not in ¢2(Z?). This is impossible. O

7.2. Stabilization

The next result, which is new, provides a necessary and sufficient condition
for the stabilization problem related to the dynamics (7.1). The non-resonance
assumption (7.2) has to be slightly strenghtened to

(7.3) for every k € Z™\{0}, there are 3,3’ € B such that

The extra condition on the drift is natural as it excludes the case of uncontrolled
deterministic processes for which uniform stabilization cannot hold.

THEOREM 7.3. Assume that the Hamiltonian is given by (1.12) with the data
satisfying the standing assumptions (A). Assume that the fast dynamics 7(x, ()
and g(x, 3) are independent of the fast variables and of the first player’s control,
and that they satisfy the non-resonance condition (7.3). Then the Hamiltonian is
stabilizing.

REMARK  Condition (7.3) is necessary for the Hamiltonian to be stabilizing, as
the following variant of the example for the ergodicity illustrates. Assume that the
condition fails, so that there is k € Z"™\{0} and a constant ¢ such that b(Z, 3)k = 0
and ¢(Z,f3) - k = c for every 3 € B. Then, the solution of (CP’) with initial data
h(y) = cos (2mk - y) is w(t,y) = cos (2rk - y + 2mct). It does not converge to a
constant as t — +o0.
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PrROOF  The proof is an adaptation of the proof for the uniformly elliptic case,
Theorem 4.2. We shall keep the notations and only mention the main differences.
One difference is that we shall use the minimum principle for supersolutions instead
of the maximum principle for subsolutions, because the minimum principle provides

much more information for optimal control problem with Hamiltonian of the %nig
€

form. All the inequalities in the argument are thus to be reversed.
We first observe that we can assume without loss of generality that

(7.4) there is By € B so that  ¢(Z, Bp) = 0.

Indeed, if this is not the case, we fix Gy arbitrary and set Z(E, B8) = b(Z, ) and
9z, B8) = g(z, B8) — g(T, Bo). Of course, g(T, Fy) = 0. Moreover, w is a solution of
(CP’) if and only if W(t,y) = w(t,y — tg(T, Bo)) is a solution of

0y + mingep{—b(z, §) - D2,@ — Dy@ - §(x,5)} =0 in (0,+00) x R™,
w(0,y) = h(Z,y) on R™.

Thus, if w(t,-) is proved to converge uniformly to a constant as t — +oo, w(t,-)
will converge uniformly as ¢ — +00 to the same constant. Note that, under (7.4),
the non-resonance condition (7.3) is exactly the one needed for ergodicity, namely
(7.2).

As for the uniformly elliptic case, we can assume without loss of generality
that the initial data is smooth with respect to y. This implies that w is Lipschitz
continuous in t. Moreover, since h is Lipschitz continuous in y and since H' is
independent of y, the comparison principle shows that w(t, -) is Lipschitz continuous
in y with a Lipschitz constant that is not larger than that of h. Therefore, w is
globally Lipschitz continuous in [0, +00) x R™.

Step 2 is unchanged. Indeed, the non-resonance condition (7.2) implies the
validity of the strong minimum principle for the periodic supersolutions of the
stationary problem

H'(Z,Dyw,D; w) >0 in R™
(see Arisawa, Lions [AL98]; this is also a special case of the strong minimum

principle for parabolic equations we prove below). Therefore, we conclude that
w(y) = ltimJinfw(t, y) must be constant.
— T 00

We now follow step 3. To obtain the uniform convergence of w(t,-) to the
constant w as t — +00, it is enough to show the following version of the parabolic
minimum principle : if @ is a bounded uniformly continuous function in (¢,y),
periodic in y, that solves

dyw+ H'(T, Dyw,D;,w) =0 inRxR™

and if it achieves its minimum w at (0, 0), then @ must be constant.

To see this, we use the description of the propagation set for the minimum
points of solutions to Hamilton-Jacobi-Bellman equations (see [BLO1]) to deduce
that w = w along the trajectories of the control problem

i = 7‘/(5)7

g ="b®,B(s))U(s) + g(F,B8(s))V(s) fors>0,
t0) =0, y(0)=0
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with 8 € B, U € [-1,1]™ and V € [0,1]. By choosing piecewise constant controls,
we get that

w(—s,y) =w for all s >0 and

y € span{b(, B)¢ | B € B, £ € R™} + sconv{g(T, () | B € B},

where conv X denotes the convex hull of the set X. As the family {w(¢, )} is
equibounded and equi-Lipschitz, we can construct a subsequence ¢, — —oo so that
w(tp,-) converges uniformly to some periodic Lipschitz function v as p — +o0.
Taking the limit in the preceding identity, we deduce that

v=w on C
for the set

C = span{b(z, B)€ | § € B, £ € R™} + cone{g(7, B) | § € BY,
where cone X := {sc|s >0, ¢ € convX}. We have used here the fact that every
point in cone{g(z, ) | B € B}, which is of the form sgc for some so > 0 and
c € conv{g(Z,B) | B € B}, is actually in sconv{g(Z, ) | 8 € B} for all s > s
because 0 € conv{g(z, 3) | B € B} by (7.4).

To complete the argument, we need a lemma whose proof is deferred after the
end of the proof of the theorem; it extends the characterization by Jacobi of the
translations on the torus whose orbits are dense.

LEMMA 7.4. Let C be a convex cone. Then the set C + Z™ is dense in R™ if
and only if the following condition holds

for every k € Z™\{0}, there is ¢ € C such that c¢-k # 0.

Elementary algebra reveals that the non-resonance condition (7.2) is exactly
the condition of the lemma for the set C above. Therefore, the set C' + Z™ is
dense. But, v is continuous and periodic. As v = w on C, we conclude that v = w.
This means that w(tp,-) — w uniformly as p — +oo. By the comparison principle,

we know that sup |w(t,) — w| = sup |w(ty, ) —w|. Sending p — 400, we
[t,+00) xR R

conclude that w = w. Recalling the definition of w, we argue as in the proof of

Theorem 4.2 to conclude that w(t,-) — w uniformly as ¢ — +oo. O

PrROOF OF LEMMA 7.4  The condition is necessary. Indeed, assume on the con-
trary that there is k € Z™\{0}, such that ¢k = 0 for every ¢ € C. Then, the
function e?™*#¥ is continuous and periodic, equals 1 on C, but is not identically 1.
Therefore, C' + Z™ is not dense in R™.

Conversely, assume that the condition holds and set u(y) = d(y,C + Z™). To
prove that the set C + Z™ is dense, we have to show that « = 0. The function u is
continuous and periodic. Moreover, for every y € R™, ¢ € C and t > 0, it satisfies

u(ly—te) =inf{ly—tce—d—k||de C, k€ Z™} > u(y),
because C is a convex cone. But, by periodicity, we must have f[o,l]m u(y—te)dy =
f[o 1y u(y) dy. Therefore, we actually have u(y—tc) = u(y) for every y € R™, c € C

and ¢ > 0. Expanding v in Fourier series, u(y) = Y, czm are®™ ¥¥, we deduce that
age”2mitkc — q, for every k € Z™, ¢ € C and t > 0. The condition implies that
ay, = 0 for every k € Z™\{0}. Thus u constant. But v =0 on C, so u = 0. O
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7.3. Uniform convergence

As we are not ensured of the existence of the corrector under the non-resonance
condition, there is no hope to take advantage of its regularity as it was the case
in the previous Chapters. We can obtain the uniform convergence only in two
cases. The first is the case of non-resonant uncontrolled b(z) and g(z) of the last
example, because there is an explicit formula for H. However, the stronger condition
(7.3) cannot be satisfied by an uncontrolled drift, so we must assume h = h(x) is
independent of the fast variables. Then the convergence is uniform up to time ¢ = 0.

The second case is when the fast dynamics is independent of the slow variable.

COROLLARY 7.5. Assume that the Hamiltonian is given by (1.12) with the data
satisfying the standing assumptions (A), and that the fast dynamics 7(8) and g(3)
only depend on the second player’s controls.

(i) If b = 777 /2 and g satisfy the non-resonance condition (7.3), then the value
functions u® converge uniformly on the compact subsets of (0,T) x R™ x R™ as
e — 0 to the unique viscosity solution of (HJ);

(ii) if, instead, they satisfy only condition (7.2) but h = h(x) is independent of
the fast variable y, then the same convergence occurs on the compact subsets of
[0,T) x R™ x R™.



CHAPTER 8

A counterexample to uniform convergence

The purpose of this chapter is to construct a singular perturbation problem
that is ergodic and stabilizing in the fast variables but whose value function u®
does not converge uniformly on the compact sets. Since the problem is ergodic
and stabilizing there are an effective Hamiltonian H and an effective initial cost
h. However, in our example H is not regular enough, so the comparison principle
for the effective equation (HJ) does not hold and we cannot apply Theorem 2.9 to
get the uniform convergence. In the precise example we give, we shall see that the
convergence is locally uniform in the complement of a hyperplane, and the limit is
discontinuous on the hyperplane. This will follow from the explicit construction of
the minimal and maximal solutions to the problem, from the determination of the
points where they coincide, and from the application of Theorem 2.7.

We consider the value function for the deterministic singular perturbations
problem

uf(t,x,y) = inf{h(xs) | £ = cosys + 1, eys = x5 + as, |as| <1, zg =2, yo = y}

in [0,400) x R x R, where h : R — R is a strictly increasing continuous function.
The corresponding HJB equation is

uf — (cosy + 1us, + L (Jus| —2us) =0 in (0,400) x R x R,
u®(0,z,y) = h(r) onRxR.

The ergodicity in the fast variable is guaranteed either by Theorem 6.1, because
the fast dynamics is bounded-time controllable on the torus R/(27Z), or by The-
orem 7.1, because there is only one player and because the fast dynamics is inde-
pendent of the fast variable and satisfies the non-resonance condition (7.2). The
pair (H,h) is trivially stabilizing since the initial cost is independent of the fast
variable. We can therefore define an effective Hamilontian H and the effective ini-
tial cost h = h. However, we cannot apply the uniform convergence Corollaries 4.3
and 7.5 because the fast dynamics depends on the slow variable, nor can we use
Corollary 6.9 because the Hamiltonian is not coercive with respect to ug, nor can
we use Corollary 6.10 because the quantity Hs in the crucial condition (6.23) is
lg| — zq that is negative for some ¢ if || > 1. The main result of this Chapter is
the following.

PROPOSITION 8.1. The family {u®} converges uniformly on the compact subsets
of [0,400) x R\{1} x R but not on the compact subsets of [0,4+00) x R x R.

Before proving the result, let us explain in an informal way why the singularly
perturbed control problem changes nature in a neighbourhood of = 1, a change
which is reflected in the lack of uniform convergence. The slow variable is always
nondecreasing. Since the cost increases with x;, the controller seeks to keep the
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slow variable at its initial value. To do so, he must choose a control that keeps the
fast variable at # mod (27). When z €] — 1,1][, the controller can always drive
the fast variable to m and keep it stationary at 7 in a amount of time of order €.
But when z > 1, the fast variable will be forced to turn on the circle with positive
speed ¢ > e~ (z — 1) > 0. It turns out that, in the limit, this change of behavior
in the fast variable will force the slow variable to increase, uniformly in the control
and uniformly in the initial slow position z > 1.

The proof of the Proposition splits into two parts. In a first lemma, we get an
explicit formula for the effective Hamiltonian. It corresponds to a control problem
where the drift is Holder continuous but not Lipschitz continuous in the state
variable. Therefore, for a given control, there is no uniqueness of the trajectories.
In a second lemma, we verify that the semilimits of {u°} must differ.

LEMMA 8.2. The effective Hamiltonian is given by

(8.1) H(z,p) = sup{—pv | v € [f(2),2 - f(2)]}
for the effective drift f given by
(8.2) f(z) =1—cos¥,

where § € [0,7/2[ is the unique solution of
tan® — 0 = g(m —1)*t

In particular, the function f is even with values in [0,1] and is 0 in [—1,1]. It is
of class C* when |x| # 1. In a neighborhood of 1 and —1, it is Hélder continuous
with exponent 2/3. More precisely, we have the expansion

F(z) = ejz] = 1)*2 +o((|z| — 1)*/3) when |z| > 1
for the constant ¢ = (3m)?/3/25/3.

PrROOF  The effective Hamiltonian is given by the formula

1 T
(a.p) = Jim sup{; [ —pleosy+1)ds | = o+ 0. Jou] < 10 = o).

We set
T

— 1
flx) = Tlim inf{f (cosys +1)ds | ys =z + as, |as| <1, yo =y}

Then, we have

Indeed, the case p > 0 is trivial. When p < 0, we have

_ 1 [T
H(z,p) = —p+pTlim inf{—f/ cosysds | Js = ¢ + as, |as] <1, yo =y}

P .
:—p—ﬁ—pTh_r)I;Omf{f/O cosyLds |y =z + as, |as| <1, y, =y + 7}

= —p+p(f(z) - 1).
The fact that f is even is obvious. Moreover, the function f is nonnegative. It is
also < 1 because the functionzi to minimize is 1 when the control « is a constant
# —x. The above formula for H is then clearly equivalent to (8.1).
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We now compute a candidate fv for the function f. We assume that z > 0.
When = < 1, we get f(z) = 0 by choosing the control oy = —x and y = 7.
From now on, we assume that > 1. We begin by an informal computation that
motivates our formula for f. As the process y, cannot be stationary, one is willing
to consider a control that is +1 when cosy is large and —1 when it is small, in order
to spend most time in this later case. The optimal control should therefore be of
the form

a=+1 whenye€[-m+o0,m—0] (mod 27),
a=-1 wheny€|r—o,m+0[ (mod 27),

for some o € [0,7]. The associated trajectory y, is periodic with period T'(o) =
4o + 2m(x — 1) sino

22 —1 o+ 5(x—1)
The optimal average cost corresponds to the angle that minimizes f(z,-). An
immediate computation reveals that it is the unique solution in [0, 7/2] of tan —6 =

Z(x —1). The optimal average cost is then f(x,0) = 1 — cosf. This defines the

function in (8.2) which we denote f.

; the associated long run average cost is f(x,0) = 1—

Let us now prove that f = fby solving the true cell problem for p =1

(8.3) ISTEI{—(fE +a)xy —cosy — 1} + f(x) = [xy| — 2xy —cosy — 1+ f(x) = 0.

Take the following function
1 ~

x(y) = x+1((7r—9—y)(1 — f(z)) +sinf —siny) ifye[-7+6,7—0),

x(y) = x(~=7+0) + %((W—FQ—y)(l — f(z)) —sind — siny)
ifyelnr—0,7m+40],

and extend it periodically. A tedious computation reveals that the function y is
of class C! and that it is a solution to the cell problem (8.3). This implies that

H(z,1) = —f(z), hence f(x) = f(z).

The C* regularity of f in R\{—1,1} follows from the inverse mapping theorem.
The behavior of f in a neighborhood of 1 and —1 when |z| > 1 is proved by an
elementary Taylor expansion. O

Let us now give a complete description of the solutions of the effective equation
(8.4) ug + H(z,uz) =0 (0,+00) x R, u(0,2) = h(z) onR.

From the formula for the effective Hamiltonian, a natural solution should be the
value function

o(t, z) = inf{h(xs) | ©s € [f(xs),2 — f(xs)], o = 2}
= inf{h(z;) | #s = f(xs), 20 = 2}

(The second identity follows from the fact that h is increasing.) Using the quali-
tative properties of the effective drift f given in Lemma 8.2, one can easily realize
that the effective dynamical system

jjt:f(xt), To =T
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has exactly one solution if and only if  # 1. In this case, we denote by g;x the
associated flow. When = = 1, the dynamical system has infinitely many solutions,
because the drift is not Lipschitz at z = 1. One can show easily that the smallest
solution is the constant

while the largest one is defined by

af
g =1, ,d—u:t for ¢ > 0.
1 f(u)
The integral is converging at 1 because f(u) behaves like (u — 1)2/3 near 1.
When we interpret this description of the effective flow in terms of the limit
equation (8.4), we get the following result. It says in particular that the value
function v is the minimal supersolution of (8.4).

2/3

LEMMA 8.3. The minimal supersolution of (8.4) and the maximal subsolution
are given respectively by

u(t,z) = h(gix) if x#1,  u(t,1)=h(z,),
u(t,z) = h(gixr) if = #1,  a(t,1) = h(z)).

Proor Let 777 and ?n be Lipschitz continuous functions that converge uniformly
to f as n — 0 and satisfy 0 < f, < f < 7" <1 for all . Define

uy(t,x) = h(zy) for &5 = f,(zs) with zg = =,
u"(t,x) = h(xy) for iy = f () with zg = .
By the construction of the approximated drifts and the definition of u and w, we

get easily that u, T v and w7 | @. One can check that u, (resp. u7) is the unique

viscosity solution of
(8.5) us + H(z,u,) =0 (0,400) X R, u(0,2) = h(z) onR

for the Hamiltonian H = H,(z,p) := sup{—pv | v € [f,(z),2 — f,(2)]} (resp.
H = H"(x,p) := sup{—pv | v € [["(x),2 = [" ()]}).

Since H,, converges to H uniformly on the compact sets, we deduce from the
stability properties of viscosity solutions that u is a supersolution of (8.4). Since

H, > H, any supersolution w of the effective equation (8.4) is a supersolution
of (8.5) with H = H,. By the comparison principle (note that H, has enough
regularity for this as it is Lipschitz continuous in z for p bounded), we get that
w > uy, whence w > u after sending n — 0. This proves that v is a minimal

supersolution. One proves analogously that u is the maximal subsolution of (8.4).
O

PROOF OF PROPOSITION 8.1 By Theorem 2.7, we know that the semilimits of
{uc} will satisfy the inequalities

u<u<uw<u onl0,+00) xR xR.
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Using the explicit formula for v and @, we observe that (u)* = @ and (u). = u.

Since u and u are l.s.c. and w and u are u.s.c., this implies

u=u, U= u.

On [0,400) x R\{1} x R, the minimal and maximal solutions are equal. So,
the semilimits are equal and this implies that the family u* converges uniformly on
the compact subsets of [0, +00) x R\{1} x R. On (0,400) x {1} x R, the minimal
and maximal solutions differ, so we must have u < w. By the well-known properties
of the semilimits, this implies that u® cannot converge uniformly on a compact
neighbourhood of any point in (0,400) x {1} x R. In particular, it cannot converge
uniformly on the compact sets of [0,4+00) x R x R. O






CHAPTER 9

Applications to homogenization

9.1. Periodic homogenization of 1st order H-J equations

Consider the Hamilton-Jacobi equation with oscillating Hamiltonian and initial
data

0.1) vf—l—G(x,%,DvE):O in (0,7) x R™,
9.1
v¥(0,2) = h (z, %) for z € R™.
If we look for a solution of the form v (¢,z) = u®(t,z, Z), we see that u®(t,x,y)
solves the Cauchy problem

€
Dyu

u; + G (w,y,Dwu‘s + 5) =0 in (0,7) x R" x R",
u®(0,2,y) = h(z,y) for (z,y) € R" x R,

which is a special case of our singular perturbation problem with H(z,y,p,q) =

G(z,y,p + ¢). This approach to homogenization problems was introduced in our

papers [AB01, ABO03] and it is a counterpart for fully nonlinear PDEs of the

two-scale convergence by Allaire and Nguetseng [A1192] for variational problems.
If the Hamiltonian G has the Bellman-Isaacs form

(92) G(.Z’, .%P) = glglgglea}q({_p : f(yvo‘7ﬂ) - l(l‘,y, aaﬁ)}a

the solution to (9.1) is the (lower) value function
t
v¥(t,x) = inf sup U (s 2008, ) ds+ (xﬂ”'f)] :
a€l'(t) ges(t) LJo € €

for the control system
. x
mSZf(f,as,ﬂs), xo = 1.

The limit as ¢ — 0 of v® gives informations on the homogenization of this (deter-
ministic) differential game in a highly oscillating medium. The introduction of the
fast variable y = £ transforms the system into the singularly perturbed one

Ty = f(ysvasvﬁs)a
(93) Ys = %f(ysvasvﬁs);
o=, Yo=Y,

and uf is the value function

t
us(taxay) = inf sup / l($37y57QS7ﬁs) d8+h(xtayt)
a€el'(t) BEB(t) 0
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Therefore we can use the theory of singular perturbations developed in the previous
chapters: the local uniform convergence of u®(t,z,y) to u(t,z) clearly implies the
local uniform convergence of v*(¢,z) to the same function u (by the periodicity in
y of u®). Next we give two homogenization theorems that follow immediately from
the results of Chapters 6 and 7, respectively. The first extends the classical result
for Hamiltonians coercive in p [LPV86, Eva92, ABO01] to the Bellman-Isaacs
Hamiltonians associated to a bounded-time controllable system.

COROLLARY 9.1. Assume the dynamics f(y,«,3) and the costs l(x,y,a, 3),
h(z,y) satisfy the usual assumptions (A). Suppose also that the system

v = f(y,a,3)

is bounded-time controllable and stoppable by the first player. Then there exists a
continuous Hamiltonian H such that the value functions v° converge uniformly on
the compact subsets of (0,T) x R™ as e — 0 to the unique viscosity solution of the
effective Cauchy problem

ug + H(z,Du) =0 in (0,+00) x R", (0, 2) = min h(z, y).
y

Example 1: the sub-riemannian eikonal equation. The PDE

wr Yl () ouf =1 (=2).

where the vector fields ¢!, ..., g* are C™ and generate a Lie algebra of full rank n
at each point of R", satisfies the assumptions of the Corollary, see Example 2 in
Chapter 6. Here the Hamiltonian is not coercive in p = Du, although it is coercive
with respect to the horizontal gradient associated to the family of vector fields.

Example 2. The PDE

Y ) =1 e %),

where r* denotes the positive part, satisfies the assumptions of the Corollary, in
view of the periodicity of the state space, and the Hamiltonian is not coercive in
p = Du.

The next corollary concerns the case of non-resonant systems and extend a
result in [ABO1] to the case of oscillating initial data.

COROLLARY 9.2. Assume that the dynamics and the costs satisfy the usual
assumptions (A). Suppose also that f = f(B) depends only on the second player’s
control and satisfies the non-resonance condition

for all k € Z™\{0} there exist 8,3 € B such that f(3) -k # f(B) - k.

Then there exists a continuous Hamiltonian H and a continuous terminal cost
h such that the value functions v¢ converge uniformly on the compact subsets of
(0,T)xR™ as e — 0 to the unique viscosity solution of the effective Cauchy problem

us + H(z,Du) =0 in (0,4+00) x R", u(0,z) = h(z).
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Example 3. Consider the following system in R? with two controls, say 0 and 1:

f(()) = (an)a f(]-) = (Lﬂ—)'
It is not bounded-time controllable by either player, but it satisfies the non--
resonance condition. Therefore the last Corollary applies and allows to homogenize
the Cauchy problem
wp — (g, + Tug,) T =1 (:E, E) , u(0,2) =h (:E, E) .
€ €
9.2. Periodic homogenization of 2nd order equations

Consider the parabolic equation with oscillating coefficients and initial data
(9.4 vf—i—F(m,%,Dsz) =0 in (0,7) x R™,
94

v5(0,2) = h (z,%) for z € R™.

As in the previous section, we look again for a solution of the form
ve(t, ) = uf(t, x, f)
€

Now uf(t, z,y) solves the Cauchy problem

D [ Dm € Dz e\T
uj + F (x,y,DmuE Doty Doy | (D)

€ € €
u®(0,z,y) = h(z,y) for (z,y) € R™ x R,
which is again a special case of our singular perturbation problem, now with
H(x,y,X,Y,Z) = F(x,y, X +Y + Z+ Z7T).
If the operator F' has the Bellman-Isaacs form

9.5 F X) = i - X - —1 — T2
95)  Fl,y,X) = minmas(~X - a(x,y,0,8) - @ y,0, ), a=00"/2

)zO in (0,7) x R" x R",

the solution to (9.4) is the (lower) value function
t
v°(t,z) = inf sup E, {/ l (xs, E,as,ﬁs) ds+h (act, xt)] ,
ael'(t) geB(t) 0 3 €
for the controlled diffusion

Ts
d.'ES:O'(JTS,?,OéS,ﬁS) dW57 Zo = .

The limit as ¢ — 0 of v® gives informations on the homogenization of this stochas-
tic differential game in a highly oscillating medium. The introduction of the fast
variable y = £ transforms the system into the singularly perturbed one

de = O-(x57y87 Oés,ﬂs)dWS,
(96) dys = %U(ﬂﬂs,ys,as,ﬁs)dWa

To =, Yo =Y,
and u° is the value function
t
ue(tv €z, y) = inf sup E(w,y) |:/ l (zs; Ys, g, ﬂs) ds+h (xb yt)
a€ell(t) BEB(t) 0

We can use again the theory of singular perturbations developed in the previous
chapters and we give three homogenization theorems that follow immediately from
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the results of Chapters 4, 5, and 6, respectively. The first holds for uniformly
non-degenerate diffusions, namely,

(9.7) for some v >0, a(z,y,a,0)>vl, Vz,yeR" acA, € B,
and it follows immediately from Theorem 4.4 and Theorem 4.5.

COROLLARY 9.3. Assume that 0,1, and h satisfy the usual assumptions (A) and
(9.7). Suppose also that either o = o(y, a, ) is independent of x, or o = o(x,y, 3)
is independent of the first player’s control and l is Holder continuous in y uniformly
in x,a, 3. Then there exist a continuous degenerate elliptic H and a continuous
h such that the value functions v° converge uniformly on the compact subsets of
(0,T)xR™ as € — 0 to the unique viscosity solution of the effective Cauchy problem

(9.8) ug + H(z, D*u) =0 in (0, 400) x R", u(0,2) = h(z).

The second result is about uncontrolled hypoelliptic diffusions with coefficients
independent of x. Now v° solves
09) vf — 225 (£) D% =1 (z,%) in (0,T) x R",
9.9
ve(0,2) = h (x, %) for z € R™,

the columns o° of o are C*, and the associated vector fields X; = o' - V satisfy
the Hormander condition (5.5) (with m = n). Corollary 5.3 gives the following.

COROLLARY 9.4. Assume that o,l, and h satisfy the usual assumptions (A)
and the diffusion dys = o(ys)dWy is hypoelliptic, as recalled above. Then there
exist o € C®(R™) such that o(y)dy is the invariant measure associated to the
diffusion, and the solution v¢(t,x) of (9.9) converges uniformly on the compact
subsets of (0,T) x R™ as e — 0 to the unique viscosity solution of

T
(O,l)m

u(z,0) =/( ) h(z,y)e(y)dy for x € R™.
O’l m

The third and last result treats the homogenization for the Bellman equation
910 V¢ + mingep %% (8) - D2vf — 1 (x, g,@)} =0 in(0,T) x R,
‘ v¥(0,2) = h (2, %) for x € R,

under the non-resonance condition. It follows from Corollary 7.5.

COROLLARY 9.5. Assume the data satisfy the standing assumptions (A). Sup-
pose also that o = o(B) depends only on the second player’s control and satisfies
the non-resonance condition

or a € there exist 5 € such that o .
for all k € Z™\{0} th st 3 € B such that o(8)Tk # 0

Then there exists a continuous degenerate elliptic Hamiltonian H and a continuous
terminal cost h such that the solution v of (9.10) converges uniformly on the
compact subsets of (0,T) x R™ as € — 0 to the unique viscosity solution of the
effective Cauchy problem (9.8).
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REMARK The homogenization of parabolic equations with first order terms, that
is,
x
vy + F (:c, —, Dv®, D206> =0
€
can be treated by a variant of these methods. Once we perform the usual ansatz
vE(t,x) = us(t,x, T), we get for u®(t,z,y) the PDE

Do pur o Dt | Doyt (Dzyua)T> ~0.

(9.11) u; + F (:U, y, Dyu® + 5
€ € €

This singular perturbation problem does not have the same scaling as our main

problem (HJ.) because the second order terms dominate. The natural guess is that

the first order terms do not play a role in determining the effective Hamiltonian

and terminal cost, which is in fact the same as that for

H(z,y,p,0,X,Y,Z) = F(z,y,p, X +Y + Z + Z7).
In terms of the control problem, the system associated to u® by setting y = £ is
drs = f(.??s, Ys, Os, ﬁs) + O'(.’L‘S, Ys, Os, Bs)dWs;
dys = %f(l’s’ Ysy Qs Bs) + éO'(ZZTS, Ys, s, Bs)dWs,
o=, Yo=Y,
which explains why the drift f does not play a role in the calculation of the limit
problem.

The proofs of these statements are obtained by an additional argument ex-
ploiting the fact that (9.11) can be treated as a regular perturbation of a singular
perturbation problem of the form (HJ.). This is done in our paper [ABO01] in some
particular cases and in the companion paper with Marchi [ABMO7] in full gen-

erality. The last paper also extend the singular perturbation and homogenization
theory presented here from two scales to an arbitrary number of scales.
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